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Item 2.02 Results of Operations and Financial Condition.
On October 14, 2020, The Goldman Sachs Group, Inc. (Group Inc. and, together with its consolidated subsidiaries, the firm) reported its

earnings for the third quarter ended September 30, 2020. A copy of Group Inc.’s press release containing this information is attached as
Exhibit 99.1 to this Report on Form 8-K and is incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.

On October 14, 2020, at 9:30 a.m. (ET), the firm will hold a conference call to discuss the firm’s financial results, outlook and related
matters. A copy of the presentation for the conference call is attached as Exhibit 99.2 to this Report on Form 8-K.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

99.1 Press release of Group Inc. dated October 14, 2020 containing financial information for its third quarter ended
September 30, 2020.

The quotation on page 1 of Exhibit 99.1 and the information under the caption “Highlights” on the following page (Excluded
Sections) shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934 (Exchange Act) or
otherwise subject to the liabilities under that Section and shall not be deemed to be incorporated by reference into any filing of
Group Inc. under the Securities Act of 1933 or the Exchange Act. The information included in Exhibit 99.1, other than in the
Excluded Sections, shall be deemed “filed” for purposes of the Exchange Act.

99.2  Presentation of Group Inc. dated October 14, 2020, for the conference call on October 14, 2020.

Exhibit 99.2 is being furnished pursuant to Item 7.01 of Form 8-K and the information included therein shall not be deemed
“filed” for purposes of Section 18 of the Exchange Act or otherwise subject to the liabilities under that Section and shall not be
deemed to be incorporated by reference into any filing of Group Inc. under the Securities Act of 1933 or the Exchange Act.

101 Pursuant to Rule 406 of Regulation S-T, the cover page information is formatted in iXBRL (Inline eXtensible Business
Reporting Language).

104 Cover Page Interactive Data File (formatted in iXBRL in Exhibit 101).



SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.

THE GOLDMAN SACHS GROUP, INC.
(Registrant)

Date: October 14, 2020 By: /s/ Stephen M. Scherr

Name: Stephen M. Scherr
Title: Chief Financial Officer
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Third Quarter 2020 Earnings Results
Goldman Sachs Reports Third Quarter Earnings Per Common Share of $9.68

“Our ability to serve clients who are navigating a very uncertain environment drove strong performance across
the franchise, building off a strong first half of the year. As our clients begin to emerge from the tough economy
brought on by the pandemic, we are well positioned to help them recover and grow, particularly given market
share gains we'’ve achieved this year.”

- David M. Solomon, Chairman and Chief Executive Officer

Financial Summary

Net Revenues

3Q $10.78 billion 3Q $3.62 billion 3Q $9.68
3QYTD $32.82 billion 3QYTD $5.20 billion 3QYTD $13.34
Annualized ROE1 Annualized ROTE! Book Value Per Share
3Q 17.5% 3Q 18.6% 3Q $229.49
3QYTD 8.0% 3QYTD 8.5% YTD Growth 5.0%

NEW YORK, October 14, 2020 — The Goldman Sachs Group, Inc. (NYSE: GS) today reported net revenues of $10.78 billion
and net earnings of $3.62 billion for the third quarter ended September 30, 2020. Net revenues were $32.82 billion and net
earnings were $5.20 billion for the first nine months of 2020.

Diluted earnings per common share (EPS) was $9.68 for the third quarter of 2020 compared with $4.79 for the third quarter of
2019 and $0.53 for the second quarter of 2020, and was $13.34 for the first nine months of 2020 compared with $16.32 for the
first nine months of 2019.

Annualized return on average common shareholders’ equity (ROE)! was 17.5% for the third quarter of 2020 and 8.0% for the
first nine months of 2020. Annualized return on average tangible common shareholders’ equity (ROTE)! was 18.6% for the
third quarter of 2020 and 8.5% for the first nine months of 2020.

During the first nine months of 2020, the firm recorded net provisions for litigation and regulatory proceedings of $3.15 billion,
which reduced diluted EPS by $8.77 and reduced annualized ROE by 5.1 percentage points.



Goldman Sachs Reports
Third Quarter 2020 Earnings Results

" The firm's quarterly results reflected strong net revenues of $10.78 billion, record quarterly diluted EPS of $9.68 and
annualized ROE! of 17.5%, the highest quarterly ROE since 2010.

® |nvestment Banking generated quarterly net revenues of $1.97 billion, including the second highest quarterly net revenues
in Equity underwriting. The firm ranked #1 in worldwide announced and completed mergers and acquisitions, worldwide
equity and equity-related offerings, common stock offerings and initial public offerings for the year-to-date.2

" Global Markets generated quarterly net revenues of $4.55 billion, reflecting continued strength in Fixed Income, Currency
and Commodities (FICC) and Equities.

= Asset Management generated quarterly net revenues of $2.77 billion, reflecting strong performance in Equity investments.

= Consumer & Wealth Management generated quarterly net revenues of $1.49 billion, reflecting record net revenues in
Consumer banking and continued strength in Wealth management.

® The firm maintained a highly liquid balance sheet. In addition, the Standardized common equity tier 1 capital ratio3 increased
120 basis points during the quarter to 14.5%*.

Quarterly Net Revenue Mix by Segment

Consumer & Wealth Investment

Management Banking
14% ; ' 18%

Investment Banking

$1.97 billion

¢4 55 billion
FICC $2.50 billion
Asset | Equities $2.05 billion
Management
26%
$2.77 billion
¢1.49 billion

Global Markets
42%
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Net Revenues

Net revenues were $10.78 billion for the third quarter of 2020, 30% higher than the third
quarter of 2019 and 19% lower than the second quarter of 2020. The increase compared
with the third quarter of 2019 reflected higher net revenues across all segments,
including significant increases in Asset Management and Global Markets.

The operating environment continued to recover during the third quarter of 2020 from
the impact of the COVID-19 pandemic earlier in the year as global economic activity
significantly rebounded following a sharp decrease in the second quarter, market
volatility declined modestly, and monetary and fiscal policy remained accommodative.
As a result, global equity prices increased and credit spreads tightened compared with
the end of the second quarter of 2020.

Net revenues in Investment Banking were $1.97 billion for the third quarter of 2020, 7%
higher than the third quarter of 2019 and 26% lower compared with a strong second
quarter of 2020. The increase compared with the third quarter of 2019 reflected
significantly higher net revenues in Underwriting, partially offset by significantly lower
net revenues in Corporate lending and Financial advisory.

The increase in Underwriting net revenues was due to significantly higher net revenues
in Equity underwriting, primarily reflecting a significant increase in industry-wide initial
public offerings, and higher net revenues in Debt underwriting, driven by asset-backed
and investment-grade activity. The decrease in Corporate lending net revenues
primarily reflected lower results for relationship lending activities, including the impact
of changes in credit spreads on hedges. The decrease in Financial advisory net
revenues reflected a decrease in industry-wide completed mergers and acquisitions
transactions.

The firm’s investment banking transaction backlog3 increased significantly compared
with the end of the second quarter of 2020, but was slightly lower compared with the
end of 2019.

Net revenues in Global Markets were $4.55 billion for the third quarter of 2020, 29%
higher than the third quarter of 2019 and 37% lower than the second quarter of 2020.

Net revenues in FICC were $2.50 billion, 49% higher than the third quarter of 2019, due
to significantly higher net revenues in FICC intermediation, reflecting significantly higher
net revenues in interest rate products, mortgages, commodities and credit products,
while net revenues in currencies were essentially unchanged. Net revenues in FICC
financing were lower, reflecting lower net revenues in structured credit financing and
repurchase agreements.

Net revenues in Equities were $2.05 billion, 10% higher than the third quarter of 2019,
due to significantly higher net revenues in Equities intermediation, reflecting significantly
higher net revenues in derivatives, partially offset by lower net revenues in cash
products. In addition, net revenues in Equities financing were significantly lower, due to
higher net funding costs, including the impact of lower yields on the firm’s global core
liquid assets.

Net Revenues

$10.78 billion

Investment Banking

$1.97 billion

Financial Advisory $507 million
Underwriting $1.43 billion
Corporate Lending  $35 million

Global Markets

$4.55 billion

FICC Intermediation $2.17 billion
FICC Financing 332 million
FICC $2.50 billion
Equities

Intermediation $1.47 billion
Equities Financing  $585 million
Equities $2.05 billion
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Net revenues in Asset Management were $2.77 billion for the third quarter of 2020, 71%
higher than the third quarter of 2019 and 32% higher than the second quarter of 2020.
The increase compared with the third quarter of 2019 reflected significantly higher net
revenues in Equity investments and Lending and debt investments, and higher
Management and other fees from the firm’s institutional and third-party distribution asset
management clients. Incentive fees were essentially unchanged.

The increase in Equity investments net revenues reflected net gains from investments
in public equities in the third quarter of 2020 compared with net losses in the third quarter
of 2019. This increase was partially offset by significantly lower net gains from
investments in private equities. The increase in Lending and debt investments net
revenues was due to higher net gains, reflecting tighter corporate credit spreads during
the quarter. The increase in Management and other fees reflected the impact of higher
average assets under supervision, partially offset by a lower average effective
management fee due to shifts in the mix of client assets and strategies.

Net revenues in Consumer & Wealth Management were $1.49 billion for the third
quarter of 2020, 13% higher than the third quarter of 2019 and 10% higher than the
second quarter of 2020.

Net revenues in Wealth management were $1.17 billion, 6% higher than the third
quarter of 2019, due to higher Management and other fees, primarily reflecting the
impact of higher average assets under supervision and higher transaction volumes,
partially offset by a lower average effective management fee due to shifts in the mix of
client assets and strategies. Incentive fees were lower, while net revenues in Private
banking and lending were essentially unchanged.

Net revenues in Consumer banking were $326 million, 50% higher than the third quarter
of 2019, primarily reflecting higher credit card loan balances.

Provision for Credit Losses

Asset Management

$2.77 billion
Management and
Other Fees $728 million
Incentive Fees $28 million
Equity Investments $1.42 billion
Lending and Debt
Investments $589 million

Consumer &

Wealth Management

$1.49 billion
Wealth Management $1.17 billion
Consumer Banking $326 million

Provision for credit losses was $278 million for the third quarter of 2020, compared with
$291 million for the third quarter of 2019 and $1.59 billion for the second quarter of
2020. The decrease compared with the third quarter of 2019 primarily reflected reserve
reductions from paydowns on corporate lines of credit and consumer installment loans,
partially offset by reserve increases from individual impairments related to wholesale
loans and growth in credit card loans.

The firm’s allowance for credit losses was $4.33 billion as of September 30, 2020.

Provision for Credit Losses
$278 million
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Operating Expenses

Operating expenses were $5.95 billion for the third quarter of 2020, 6% higher than the
third quarter of 2019 and 43% lower than the second quarter of 2020. The firm’'s
efficiency ratio3 for the first nine months of 2020 was 69.6%, compared with 66.2% for $5.95 billion
the first nine months of 2019.

Operating Expenses

The increase in operating expenses compared with the third quarter of 2019 was due YTD Efficiency Ratio
to higher compensation and benefits expenses (reflecting significantly higher net
revenues), partially offset by slightly lower non-compensation expenses. Within non-
compensation expenses, travel and entertainment expenses (included in market
development expenses), professional fees, occupancy-related expenses, and net
provisions for litigation and regulatory proceedings were lower, partially offset by higher
technology expenses and brokerage, clearing, exchange and distribution fees.

69.6%

Net provisions for litigation and regulatory proceedings for the third quarter of 2020 were
$6 million compared with $47 million for the third quarter of 2019.

Headcount increased 5% compared with the end of the second quarter of 2020,
primarily reflecting the timing of campus hires.

Provision for Taxes

The effective income tax rate for the first nine months of 2020 decreased to 27.6% from
39.9% for the first half of 2020, primarily due to a decrease in the impact of non- o
deductible litigation in the first nine months of 2020 compared with the first half of 2020. 27.6%

YTD Effective Tax Rate

Other Matters

= On October 13, 2020, the Board of Directors of The Goldman Sachs Group, Inc.
declared a dividend of $1.25 per common share to be paid on December 30, 2020
to common shareholders of record on December 2, 2020.

Declared Quarterly
Dividend Per Common Share

$1.25

=  During the quarter, the firm returned $448 million of capital in common stock

i 3
dividends. Common Stock Dividends

$448 million

= Global core liquid assets3 averaged $302 billion4 for the third quarter of 2020,
compared with an average of $290 billion for the second quarter of 2020.

Average GCLA

$302 billion
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The Goldman Sachs Group, Inc. is a leading global investment banking, securities and investment management firm that
provides a wide range of financial services to a substantial and diversified client base that includes corporations, financial
institutions, governments and individuals. Founded in 1869, the firm is headquartered in New York and maintains offices in all
major financial centers around the world.

Cautionary Note Regarding Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of the safe harbor provisions of the U.S. Private
Securities Litigation Reform Act of 1995. Forward-looking statements are not historical facts, but instead represent only the
firm’s beliefs regarding future events, many of which, by their nature, are inherently uncertain and outside of the firm’s control.
It is possible that the firm’s actual results, financial condition and liquidity may differ, possibly materially, from the anticipated
results, financial condition and liquidity indicated in these forward-looking statements. For information about some of the risks
and important factors that could affect the firm'’s future results, financial condition and liquidity, see “Risk Factors” in Part II, ltem
1A of the firm’'s Quarterly Report on Form 10-Q for the period ended June 30, 2020 and in Part I, Item 1A of the firm’s Annual
Report on Form 10-K for the year ended December 31, 2019.

Information regarding the firm’s assets under supervision, capital ratios, risk-weighted assets, supplementary leverage ratio,
balance sheet data, global core liquid assets and VaR consists of preliminary estimates. These estimates are forward-looking
statements and are subject to change, possibly materially, as the firm completes its financial statements.

Statements about the firm’s investment banking transaction backlog also may constitute forward-looking statements. Such
statements are subject to the risk that transactions may be modified or not completed at all and associated net revenues may
not be realized or may be materially less than those currently expected. Important factors that could have such a result include,
for underwriting transactions, a decline or weakness in general economic conditions, an outbreak of hostilities, volatility in the
securities markets or an adverse development with respect to the issuer of the securities and, for financial advisory transactions,
a decline in the securities markets, an inability to obtain adequate financing, an adverse development with respect to a party to
the transaction or a failure to obtain a required regulatory approval. For information about other important factors that could
adversely affect the firm’s investment banking transactions, see “Risk Factors” in Part Il, Iltem 1A of the firm’s Quarterly Report
on Form 10-Q for the period ended June 30, 2020 and in Part I, ltem 1A of the firm’s Annual Report on Form 10-K for the year
ended December 31, 2019.

Statements about the effects of the COVID-19 pandemic on the firm’s business, results, financial position and liquidity may
constitute forward-looking statements and are subject to the risk that the actual impact may differ, possibly materially, from what
is currently expected.

Conference Call

A conference call to discuss the firm’s financial results, outlook and related matters will be held at 9:30 am (ET). The call will be
open to the public. Members of the public who would like to listen to the conference call should dial 1-888-281-7154 (in the U.S.)
or 1-706-679-5627 (outside the U.S.). The number should be dialed at least 10 minutes prior to the start of the conference call.
The conference call will also be accessible as an audio webcast through the Investor Relations section of the firm’s website,
www.goldmansachs.com/investor-relations. There is no charge to access the call. For those unable to listen to the live
broadcast, a replay will be available on the firm’s website or by dialing 1-855-859-2056 (in the U.S.) or 1-404-537-3406 (outside
the U.S.) passcode number 64774224 beginning approximately three hours after the event. Please direct any questions
regarding obtaining access to the conference call to Goldman Sachs Investor Relations, via e-mail, at gs-investor-
relations@gs.com.
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The Goldman Sachs Group, Inc. and Subsidiaries

Segment Net Revenues (unaudited)

$ in millions
THREE MONTHS ENDED % CHANGE FROM
SEPTEMBER 30, JUNE 30, SEPTEMBER 30, JUNE 30, SEPTEMBER 30,
2020 2020 2019 2020 2019
INVESTMENT BANKING
Financial advisory $ 507 $ 686 $ 697 (26) % 27) %
Equity underwriting 856 1,057 366 (19) 134
Debt underwriting 571 990 524 (42) 9
Underwriting 1,427 2,047 890 (30) 60
Corporate lending 35 (76) 254 N.M. (86)
Net revenues 1,969 2,657 1,841 (26) 7
FICC intermediation 2,170 3,786 1,315 (43) 65
FICC financing 332 449 364 (26) 9)
FICC 2,502 4,235 1,679 41) 49
Equities intermediation 1,466 2,199 1,080 (33) 36
Equities financing 585 742 784 (21) (25)
Equities 2,051 2,941 1,864 (30) 10
Net revenues 4,553 7,176 3,543 (37) 29
Management and other fees 728 684 660 6 10
Incentive fees 28 34 24 (18) 17
Equity investments 1,423 924 596 54 139
Lending and debt investments 589 459 341 28 73
Net revenues 2,768 2,101 1,621 32 71
CONSUMER & WEALTH MANAGEMENT _
Management and other fees 957 938 881 2 9
Incentive fees 7 10 21 (30) (67)
Private banking and lending 201 155 199 30 1
Wealth management 1,165 1,103 1,101 6 6
Consumer banking 326 258 217 26 50
Net revenues 1,491 1,361 1,318 10 13
Total net revenues $ 10,781 $ 13,295 $ 8,323 (19) 30

Geographic Net Revenues (unaudited)?

$ in millions
THREE MONTHS ENDED
SEPTEMBER 30, JUNE 30, SEPTEMBER 30,
2020 2020 2019

Americas $ 6,873 $ 8,289 $ 4,941
EMEA 2,470 3,453 2,329
Asia 1,438 1,553 1,053
Total net revenues $ 10,781 $ 13,295 $ 8,323
Americas 64% 62% 59%
EMEA 23% 26% 28%
Asia 13% 12% 13%
Total 100% 100% 100%
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The Goldman Sachs Group, Inc. and Subsidiaries

Segment Net Revenues (unaudited)

$ in millions
NINE MONTHS ENDED % CHANGE FROM
SEPTEMBER 30, SEPTEMBER 30, SEPTEMBER 30,
2020 2019 2019
INVESTMENT BANKING
Financial advisory $ 1,974 $ 2,342 (16) %
Equity underwriting 2,291 1,104 108
Debt underwriting 2,144 1,520 41
Underwriting 4,435 2,624 69
Corporate lending 401 569 (30)
Net revenues 6,810 5,535 23
GLOBAL MARKETS
FICC intermediation 8,493 4,627 84
FICC financing 1,213 992 22
FicC 9,706 5,619 73
Equities intermediation 5,193 3,395 53
Equities financing 1,993 2,285 (13)
Equities 7,186 5,680 27
Net revenues 16,892 11,299 49
ASSET MANAGEMENT
Management and other fees 2,052 1,934 6
Incentive fees 216 85 154
Equity investments 2,325 2,900 (20)
Lending and debt investments 180 1,043 (83)
Net revenues 4,773 5,962 (20)
CONSUMER & WEALTH MANAGEMENT _
Management and other fees 2,854 2,508 14
Incentive fees 86 62 39
Private banking and lending 538 589 9)
Wealth management 3,478 3,159 10
Consumer banking 866 636 36
Net revenues 4,344 3,795 14
Total net revenues $ 32,819 $ 26,591 23

Geographic Net Revenues (unaudited)3
$ in millions

NINE MONTHS ENDED

SEPTEMBER 30, SEPTEMBER 30,
2020 2019

Americas $ 20,333 $ 15,838
EMEA 8,031 7,477
Asia 4,455 3,276
Total net revenues $ 32,819 $ 26,591
Americas 62% 60%
EMEA 24% 28%
Asia 14% 12%
Total 100% 100%
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The Goldman Sachs Group, Inc. and Subsidiaries

Consolidated Statements of Earnings (unaudited)
In millions, except per share amounts and headcount

THREE MONTHS ENDED
SEPTEMBER 30, JUNE 30, SEPTEMBER 30,

% CHANGE FROM
JUNE 30, SEPTEMBER 30,

2020 2020 2019 2020 2019
REVENUES
Investment banking $ 1,934 § 2,733 $ 1,587 (29)% 22%
Investment management 1,689 1.635 1562 3 8
Commissions and fees 804 875 748 (8) 7
Market making 3,327 5,787 2,476 (43) 34
Other principal transactions 1,943 1,321 942 47 106
Total non-interest revenues 9,697 12,351 7,315 (21) 33
Interest income 2,932 3,034 5,459 3) (46)
Interest expense 1,848 2,090 4,451 (12) (58)
Net interest income 1,084 944 1,008 15 8
Total net revenues 10,781 13,295 8,323 (19) 30
Provision for credit losses 278 1,590 291 (83) 4)
Compensation and benefits 3,117 4,478 2,731 (30) 14
Brokerage, clearing, exchange and distribution fees 911 945 853 (@) 7
Market development 70 89 169 (21 ) (59)
Communications and technology 340 345 283 ™) 20
Depreciation and amortization 468 499 473 (6) ™)
Occupancy 235 233 252 1 @
Professional fees 208 311 350 (4) (15)
Other expenses 515 3,514 505 (85) 2
Total operating expenses 5,954 10,414 5,616 (43) 6
Pre-tax earnings 4,549 1,291 2,416 N.M. 88
Provision for taxes 932 918 539 2 73
Net earnings 3,617 373 1,877 N.M. 93
Preferred stock dividends 134 176 84 (24) 60
Net earnings applicable to common shareholders $ 3483 $ 197 $ 1,793 N.M. 94
EARNINGS PER COMMON SHARE M
Basic® $ 977 $ 0.53 $ 4.83 N.M. % 102 %
Diluted $ 968 § 0.53 $ 4.79 N.M. 102
Basic 355.9 355.7 370.0 - 4)
Diluted 359.9 355.7 374.3 1 (4)
SELECTED DATA AT PERIOD-END _
Common shareholders’ equity $ 81,697 $ 78,826 $ 80,809 4 1
Basic shares3 356.0 355.8 369.3 - (4)
Book value per common share $ 22949 $§ 22155 $ 218.82 4 5

Headcount 40,900 39,100 37,800 5 8
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The Goldman Sachs Group, Inc. and Subsidiaries

Consolidated Statements of Earnings (unaudited)
In millions, except per share amounts

NINE MONTHS ENDED

% CHANGE FROM

SEPTEMBER 30, SEPTEMBER 30, SEPTEMBER 30,
2020 2019 2019
REVENUES
Investment banking $ 6,409 $ 4,966 29 %
Investment management 5,092 4,518 13
Commissions and fees 2,699 2,301 17
Market making 12,796 7,678 67
Other principal transactions 2,482 3,831 (35)
Total non-interest revenues 29,478 23,294 27
Interest income 10,716 16,816 (36)
Interest expense 7,375 13,519 (45)
Net interest income 3,341 3,297 1
Total net revenues 32,819 26,591 23
Provision for credit losses 2,805 729 N.M.
—
Compensation and benefits 10,830 9,307 16
Brokerage, clearing, exchange and distribution fees 2,831 2,438 16
Market development 312 539 (42)
Communications and technology 1,006 859 17
Depreciation and amortization 1,404 1,240 13
Occupancy 706 711 (1)
Professional fees 956 950 1
Other expenses 4,781 1,556 N.M.
Total operating expenses 22,826 17,600 30
Pre-tax earnings 7,188 8,262 (13)
Provision for taxes 1,985 1,713 16
Net earnings 5,203 6,549 (21)
Preferred stock dividends 400 376 6
Net earnings applicable to common shareholders $ 4,803 $ 6,173 (22)
—
Basic3 $ 13.41 $ 16.43 (18) %
Diluted $ 13.34 $ 16.32 (18)
—
Basic 356.5 374.7 (5)
Diluted 360.0 378.2 (5)

10



Goldman Sachs Reports
Third Quarter 2020 Earnings Results

The Goldman Sachs Group, Inc. and Subsidiaries
Condensed Consolidated Balance Sheets (unaudited)4

$ in billions
AS OF
SEPTEMBER 30, JUNE 30,
2020 2020
ASSETS
Cash and cash equivalents $ 153 $ 133
Collateralized agreements 229 274
Customer and other receivables 111 106
Trading assets 408 397
Investments 81 7
Loans 112 117
Other assets 38 38
Total assets $ 1,132 § 1,142
A A ) AR OLDER ()

Deposits $ 261 $ 269
Collateralized financings 144 131
Customer and other payables 187 199
Trading liabilities 162 162
Unsecured short-term borrowings 48 44
Unsecured long-term borrowings 214 223
Other liabilities 23 24
Total liabilities 1,039 1,052
Shareholders’ equity 93 90
Total liabilities and shareholders’ equity $ 1,132 $ 1,142

Capital Ratios and Supplementary Leverage Ratio (unaudited)3:4

$ in billions

AS OF
SEPTEMBER 30, JUNE 30,
2020 2020

Common equity tier 1 capital $ 77.8 $ 74.7
Risk-weighted assets $ 535 $ 563
Common equity tier 1 capital ratio 14.5% 13.3%
Risk-weighted assets $ 600 $ 628
Common equity tier 1 capital ratio 13.0% 11.9%

SUPPLEMENTARY LEVERAGE RATIO
Supplementary leverage ratio 6.8% 6.6%

Average Daily VaR (unaudited)3.4

$ in millions

THREE MONTHS ENDED
SEPTEMBER 30, JUNE 30,

2020 2020

RISK CATEGORIES

Interest rates $ 72 $ 98
Equity prices 55 74
Currency rates 22 39
Commodity prices 26 24
Diversification effect (84) (113)
Total $ 91 $ 122

1"



Goldman Sachs Reports
Third Quarter 2020 Earnings Results

The Goldman Sachs Group, Inc. and Subsidiaries

Assets Under Supervision (unaudited)34
$ in billions

SEPTEMBER 30, JUNE 30, SEPTEMBER 30,
2020 2020 2019
SEGMENT
Asset Management $ 1,461 $ 1,499 $ 1,232
Consumer & Wealth Management 575 558 530
Total AUS $ 2,036 $ 2,057 $ 1,762

ASSET CLASS

Alternative investments $ 182 § 179 $ 182
Equity 421 394 392
Fixed income 856 817 784
Total long-term AUS 1,459 1,390 1,358
Liquidity products 577 667 404
Total AUS $ 2,036 $ 2,057 $ 1,762

THREE MONTHS ENDED

SEPTEMBER 30, JUNE 30, SEPTEMBER 30,
2020 2020 2019

ASSET MANAGEMENT
Beginning balance $ 1,499 §$ 1,309 $ 1,171
Net inflows / (outflows):
Alternative investments (3) 2) 1)
Equity (5) 3 26
Fixed income 22 6 11
Total long-term AUS net inflows / (outflows) 14 7 36
Liquidity products (86) 121 12
Total AUS net inflows / (outflows) (72) 128 485
Net market appreciation / (depreciation) 34 62 13
Ending balance $ 1,461 $ 1,499 $ 1,232

CONSUMER & WEALTH MANAGEMENT

Beginning balance $ 558 $ 509 $ 489
Net inflows / (outflows):

Alternative investments 2 — 9
Equity - (1) 15
Fixed income - 9
Total long-term AUS net inflows / (outflows) 4 (1) 33
Liquidity products (4) 12 5
Total AUS net inflows / (outflows) - 11 385
Net market appreciation / (depreciation) 17 38 3
Ending balance $ 575 $ 558 $ 530

Beginning balance $ 2,057 $ 1,818 $ 1,660
Net inflows / (outflows):

Alternative investments 1) (2) 8
Equity (5) 2 41
Fixed income 24 6 20
Total long-term AUS net inflows / (outflows) 18 6 69
Liquidity products (90) 133 17
Total AUS net inflows / (outflows) (72) 139 86 5
Net market appreciation / (depreciation) 51 100 16
Ending balance $ 2,036 $ 2,057 $ 1,762
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Goldman Sachs Reports
Third Quarter 2020 Earnings Results

Footnotes

Annualized ROE is calculated by dividing annualized net earnings applicable to common shareholders by average monthly common shareholders’ equity.
Annualized ROTE is calculated by dividing annualized net earnings applicable to common shareholders by average monthly tangible common shareholders’
equity (tangible common shareholders’ equity is calculated as total shareholders’ equity less preferred stock, goodwill and identifiable intangible assets).
Management believes that ROTE is meaningful because it measures the performance of businesses consistently, whether they were acquired or developed
internally, and that tangible common shareholders’ equity is meaningful because it is a measure that the firm and investors use to assess capital adequacy.
ROTE and tangible common shareholders’ equity are non-GAAP measures and may not be comparable to similar non-GAAP measures used by other
companies.

The table below presents a reconciliation of average common shareholders’ equity to average tangible common shareholders’ equity:

AVERAGE FOR THE

THREE MONTHS ENDED NINE MONTHS ENDED
Unaudited, $ in millions SEPTEMBER 30, 2020 SEPTEMBER 30, 2020
Total shareholders’ equity $ 91,004 $ 91,068
Preferred stock (11,203) (11,203)
Common shareholders’ equity 79,801 79,865
Goodwill and identifiable intangible assets (4,835) (4,825)
Tangible common shareholders’ equity $ 74,966 $ 75,040

Dealogic — January 1, 2020 through September 30, 2020.

For information about the following items, see the referenced sections in Part I, Iltem 2 “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” in the firm’s Quarterly Report on Form 10-Q for the period ended June 30, 2020: (i) investment banking transaction backlog — see
“Results of Operations — Investment Banking” (ii) assets under supervision — see “Results of Operations — Assets Under Supervision” (iii) efficiency ratio —
see “Results of Operations — Operating Expenses” (iv) share repurchase program — see “Equity Capital Management and Regulatory Capital — Equity
Capital Management” (v) global core liquid assets — see “Risk Management — Liquidity Risk Management” (vi) basic shares — see “Balance Sheet and
Funding Sources — Balance Sheet Analysis and Metrics” and (vii) VaR — see “Risk Management — Market Risk Management.”

For information about the following items, see the referenced sections in Part |, ltem 1 “Financial Statements (Unaudited)” in the firm’s Quarterly Report on
Form 10-Q for the period ended June 30, 2020: (i) risk-based capital ratios and the supplementary leverage ratio — see Note 20 “Regulation and Capital
Adequacy” (ii) geographic net revenues — see Note 25 “Business Segments” and (iii) unvested share-based awards that have non-forfeitable rights to
dividends or dividend equivalents in calculating basic EPS — see Note 21 “Earnings Per Common Share.”

Represents a preliminary estimate for the third quarter of 2020 and may be revised in the firm’s Quarterly Report on Form 10-Q for the period ended
September 30, 2020.

Net inflows in assets under supervision for the third quarter of 2019 included $58 billion of total inflows (substantially all in equity and fixed income assets)

in connection with the acquisitions of both Standard & Poor’s Investment Advisory Services (SPIAS) and GS Personal Financial Management. SPIAS was
included in the Asset Management segment and GS Personal Financial Management was included in the Consumer & Wealth Management segment.
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Results Snapshot

3Q $10.78 billion 3Q $3.62 billion 3Q $9.68
3QYTD $32.82 billion 3Q YTD $5.20 billion 3QYTD $13.34
Annualized ROE' Annualized ROTE! 3Q20 Book Value
3Q 17.5% 3Q 18.6% BVPS $229.49
3QYTD B.0% 3QYTD B.5% YTD Growth 5.0%
Highlights
Record quarterly diluted EPS Asset Management net revenues of $2.77 billion
Highest quarterly ROE since 2010 Strong results In Equity Investments
#1 in Announced and Completed MEAZ Consumer & Wealth Management net revenues of $1.49 billien
#1 in Equity and equity-related offerings? Record Consumer banking, strength in Wealth management

Global Markets net revenues of $4.55 billion

. .u, p
Continued strength In FICC and Equities Standardized CET1 ratio® increased 120bps QoQ to 14.5%




Macro Perspectives

Macro Factors Economic Fundamentals

Near term Contraction Followed by Recovery

GDP Growth: u.s. Global
2020 | 2021 -3.4% | +5.8% -3.9% | +6.6%
Monetary & Fiscal Stimulus :
Improving Fundamentals
P fE ic R Lower U.S. Improving M ﬁw::ﬂ..mmm_.
ace of Economic Recove i
ry Unemployment Operating Backdrop CorRdance
Market resilience despite continued COVID-19 uncertainty
U.S. Stocks Higher on Vighter Credi Interest Rates Volumes & Volatility
Recovery Optimism ket Low for Longer Remain Elevated
U.S. and Europe
S&P 500: +8% in 3Q20 U.S. HY Z-Spread: -90bps QoQ 10-Yr Yields flat QoQ Avg. VIX: -25% QoQ | +62% YoY
MSCI World: +8% in 3Q20 EUR HY Z-Spread: -40bps QoQ UST: 0.68% | UK Gilt: 0.23% NYSE Volumes: +44% YoY

U0 and S0 esUMmated neal ross comesc Droduct (GOF) growth per Goldman Sachs Ressanch



Financial Overview

Financial Results Financial Overview Highlights
VA,
£ in milions VE. V8. 3020 3019 B 3020 net revenues were significantly higher Yo'
e — Eas il “ R L — Higher nel revenues across all sagmems, including significant increases in Asset
Investment Barking § 1,960 26% 75 _ $ 8810 23, Management and Global Markets
B 3020 provision for credit loeses wae el lower Yo (and meaningfully lower Qo0
Global Markets 4,353 =37% 29% 16,852 48% i s _“ J
— Reserve redeclions from paydowns on loans
Asset Management 2,768 a0, 718, _ 4773 208, — Partially ozl by resars increasas trom individusl impasmants nelated 1o wholsealy lsans
_ and growth in credi card loans
Consumer & Waalth Managament 1,491 0% 13% 4,344 14% B 3020 pperaling expansas increased Yoy
— Highar tion and benefits reflacting signifi ighar nat
Netrevenues § 10,781 -19% W% § 32,819 23% . Spanees BRI TRl o)
— SEghily Iwer ON-COMPNEAtnn Axpanses
Prowigson for cradit Insass 278 =Hi% =% 2805 MM B 3020 diluted EPS more than doubled Yo, while ROE increased nearly 2x
Operating expenses 5954 -43% 6% _ 22,826 W | 3020 YTD liigation expansss increased the efficiency ratio by 9.6pp
Pre-tax earnings 4,540 M.M. 8BRS, 7,188 =139
Ml wsarninggs 3.617 MM, 3% _ 5.203 -21%
Netssmingsto common § 3,483 MM, o4%  § 4,803 2% 030
Litigation Impact  YTD
L]
i
Diluted EPS  § 9,68 MM, 102% | § 13.34 " =18% " Diluted EPS | §  -8.77
IS
[
ROE! 17.5% 16.5pp &5pp 8.0% m 24pp | | ROE SApp
Fr et by i
ROTE! 18.6% 17 fipp 9.1pp BS% | 25pp | | ROTE <S.dpp
1 1
1 i
Efficiency Ratio! 55.2% 23.1pp -12.3pp | 69.6% 1 34pp | 1| Efficiency Ratio |  +9.6pp
| st




Investment Banking

Financial Results Investment Banking Highlights
vs.
V5. VS, 3Qzo a9 ® 3020 net revenues were higher Yo'
smeons 3020 2a20 3Q19 YTD ¥TD - ) - i -
— Financial advisory nel revanues ware significantly lower, rellacting a decrease in indusiry.
Financial advisory $ 607 -26% 2% § 1874 -16% wide: complalad Mergers and ALqUISTons ransactions
= Undenwriting net revenues were significantly higher, due to signficantly higher net revenues
Equity undenrwriting 856 -19% 134% | 2.0 108% in Equity undanariting, prmandy raflecting a significant incraasa in indasirg-wida initial pahlic
offerings, and higher nel revenues in Dbt underwriting, driven by assel:backed and
Debt underwriting 574 42% 9% 2,444 A% o
— Corporate lending ned revenues wera significantly lower, paimarily reflecting lower results for
u . 1,427 0% B0% BO% redationship lending Activities, inciuding the impact of changes in cradit Spraacs on heages
. B 30EA] provision for credit insses was highar YoY, raflecting hgher impaiments, paially offsat
C . 3% i ] a0 20% by resene reductions from paysowns on corporale lines of credi
u Owerall u_ﬂx_o..uu incraased significantly Qo0 across advisory, equity undarwriting and dabl
Net revenues 1,969 -26% % 6,610 23% U iing
Provision for credil sses 17 =T9% B8% 1612 INLM.
Investment Banking Net Revenues (% in millions
Cperating expenses 942 -55% -3% 4,813 9% g Aﬁ _._
$2,657
Pre-tax eamings  § B56 H.M. 10% | § 383 -B3%
Het eamings % 562 MM, 1% | % 277 £4%
Met camings to common  § 645 MM, 0% | % 226 -B7%
Average common cquity § 11,280 2% 10% | § 11,264 1%
3019 4019 1020 2020 3020
Raturn on average commaon equity 19.3% 43.2pp 0.2pp 2.7% -18.1pp SFnancial aCvisor'  « EQUITY UNOBMATISNG @ DOl LMOErATANG  « COMDOTEE IEnaing




Global Markets

Financial Results Global Markets Highlights
VE.
¥5. ¥5. 320 3219 B 3020 net revenues were significantly higher Yo'
§ in mibona 3Q20 2020 3019 YTD YTD
T — FICC nal revenues wens significantly higher, reflacting significantly higher intermadiation nat
FICC intermadiation § 2170 ~473% BE% [ 5 B.493 B4% revenuas, paially offaet by lower financing net révanies
. — Equities nel revenues were higher, reflecting significantly higher intermediation nel
FICC financing 32 =26% 3% 1.213 22% revenuas, parially offsst by SignEicantly kwar INANCENG Nal FEGnLeS
| 3020 ROE more than doubled Yo
FICC 2,502 41% 4% 9708 73% . °
Equities intermadiation 1,466 =33% 36% 5103 53%
Eguiliezs financing 583 =21% =25% | 1,993 =13%
Equitics 2,051 -30% 10% T.i86 27%
Mot foveniss 4,553 7% el 16,802 9% Global Markets Net Revenues ($ in millions)
Provision for credit losses =15 MM MM, 236 MM 5176
Operating expansas 2,417 -53% 2% | 10,443 3%
£5,163 24553
Pra-lax eamings $ 2151 19% BT% | § B.213 TO%
_ R ..
Neteamings § 2,085 NM. 130%  § 4497 63% E
Het eamings tocommen  § 1,967 HLM. 14% | § 4,236 70% l H
Average common equity  § 39,993 &% 3% § 40,557 %
| 3219 4019 1020 2020 J030
Return on average common equity 19.7% 16.8pp 11.1pp 13.9% 5.Tpp =FICC = Cauies 5



Global Markets — FICC & Equities

FICC Highlights

B 3020 net revenues wera significantly higher Yo'

— FICL intermedialion nel revenues wera significantly higher, reflecting significantly higher net
rEvEnUEs in inlerast rate producls, MOMQgages, commaodities, and credit products, while net
MEVENLIES N CUrrencies were essentially unchanged

- FICC financing ned revenies were iwer, reflacting lower nel reveniees in siruchrred  onedit
.—._151__..::@ and repurchass Uﬂn..onab:‘n

B 3020 oparating emaronmant was characlenzed by a dacling in client volumas Tollowing a sirong
1H20, while inlenas! rates remained low and credil spreads tighlaned during the uaner

FICC Net Revenues ($ in millions)

§4,215

£2,502
£1,670 $1.769
Eram EEEE
it E
Q19 4019 1Q20 2020 3020

sinbprmadiation = Financing

Goldma

Equities Highlights

3020 net revenues were higher Yo'

— Enquities intarmadiation ned revenues wane significantly highar, reflacting significantly higher
nel revenues in denvatives, parially offsat by Iowear net revenuas in cash products

— Equities financing net revenues were significantly lower, due to higher net funding costs,
including tha impact of lower yields on tha fm's glohal cona kuid assats

B 3020 operating envirenment was characterized by continued strong client activity, as volatility
rarnainad slevated and giohal aquity prices ware genarally highar comparad bo 2020

Equities Net Revenues ($ in millions)

$2,941
§T42
2.4
1864 =104 £2,051
#, 1,711
Q19 4Q19 1G20 2020 3020

# Inbermediabion = Finansing



Asset Management

Financial Results

Asset Management Highlights

m 320 net revenues were significantly higher Yoy

— Equity invesimants net revenues reflaciad nel gaing from invesiments in public equities in
3020 comparad with net lnssas in 3019, partially offset by significantty Iower net gains from
Investments in private equites vs. 3019

w  Public; 3020 -5700 million; 3Q19 —5(270) million
o Private: 3020 ~5840 million; 3019 ~$865 million

— Lending and dobt investments net revenues were significantly higher, due to higher net
gaing, reflecting tighter corparate cradit spreads during the quartar

— Managemeant and othar fees from institutional and third-party distribution aseat managemant
clients were higher, reflecting the impact of higher average AUS, partially offset by a lower
average afactive managamaent lea due I shifts in the mix of client assals and strategies

W 3CKN) operating expences wers highar YoY, primarily reflacting higher compencation and
banafils axpanses

V5. V5. a0 qane

§ in oy 3Q20 2020 3a19 YTD YTD
Management and other fees  § 720 6% 10% _ $ 2052 6%
Incantive fees 2R 8% 1T% | 16 154%,
Equity investments 1,423 B4%, 139% _ 2,326 -20%
Lending and debt investments 369 28% T3% | 180 -83%
il revenies 2, TBR 3% T1% 4,771 =210
Provigion for credit losses 70 -T4% -14%, 420 173%
Operating Ppenses 1,359 % 16% | 3,889 10%
Pro-tax eamings § 1,339 169% MM 464 -80%
Het eamings  § 862 21% H.M. 336 “B1%
Nal gamnings to common § B43 Z3% N Ko H4%
Average common equity §$ 20,005 4%, -0 § 20,336 4%
REturm on average comimaon equiry 16.9% 2.Tpp 12.2pp 1.8% -2.2pp

Asset Management Net Revenues (3 in millions)

53,003

$2,768

§2,101

L1t

3219 4019 1G20 2020
= Managoment and other fees = Incentive fees = Equity imvestments = Lending and debl investmants

T



Asset Management — Asset Mix

3Q20 Equity Investments of $19 Billion*
$16 Billion Private, $3 Billion Public

By Vintage By Geography

m@. o I'

Rinal ﬂ;
[Mixesd Use 0%, Office 3%,
Multitamiy 74 Othar 75)

B In addition, the firm's consolidated investment entities® have a camying value of $21 billion,

funded with liabilities of approximately $12 billion, substantially all of which were nonrecourse

By Gaography
{Met of Financing)

By Asset Class
(Met of Financing)

r&EiE_._ —f_.._.

Goldman
Sachs

3Q20 Lending and Debt Investments of $31 Billion*

$17 Billion Loans (88% Secured)
514 Billion Debt Investments

By Accounting Classification

By Geography




Consumer & Wealth Management E

Financial Results Consumer & Wealth Management Highlights
vE.
V. VE. 3020 k{ryf] B 320 net revenues were higher Yo'
& in mitiong IQ20 2020 3Q19 YTD YTD ) .
— Wealth management net revenues were higher, due to higher Management and other fees,
Management and other fees  § 0957 ae [, A 2,954 145, primarily reflechng the impact of higher average AUS and higher transaction volimes,
parially offset by a lower average effective management fee due 1o Shifts in the mix of client
assals and stralegies
Incentive feos 7 -30% BT 13 3%
— Consumer banking net revanues wera significantty higher, primarily reflacting higher cradit
card loan halancas
Private banking and lending 201 0% 1% 530 -F%
B 3000 provision fior credl InSSes was iwaer YoY, reflecting ressna rsductong from paydowns on
consumer instalment loans, partially offsel by growih in credit card loans
Wealth management 1,165 &% &% 3478 10%
B 3020 cperaling expenses wore higher YoY, primarily reflecting higher compansation and
banafils expenses
Consumer banking 326 26% 50% 866 36%
B Consumer deposits grow 1o $96 bilkoen in 2020
Net revanues 1,491 10% 13% 4,344 14%
Consumer & Wealth Management Net Revenues ($ in millions)
Provision for credit losses 52 =047 50 537 8%
S1.408 £1,492 #1491
Operating expenses 1,236 Ry 13% 3,679 14% #1318 == _ _,”... ._ QSN B _ I
Pre-tax camings 203 H.M 4% % 126 =50
Met eamings  § 138 .M. 42% | % 93 -54%
Hel gamings to common § 128 WKL WH 3 G4 “65%
Average common equity  § 8,523 14% ™| § 7,716 28%
3018 AQ19 1020 3020
Retumn on average common equity G.0% 12.9pp - pp 1.14% -2 8pp = Mansgomant snd cther less = Incenithve fess = Privabe barking ard lending  « Consumer banking




Firmwide Assets Under Supervision

Firmwide Assets Under Supervision®*
By Segment

vE, vE,
& Deces 3020 2020 3019 2020 019
Assal Management  § 1461 5 1499 5 1.232 =5% 19%
Conzumer & Wealth Management 575 S50 530 3% i
Firmwide AUS § 2,036 5 2057 § 1.762 -1% 16%
By Assot Class
¥s, va,
£ in billang 3020 2Q20 3a19 2020 3a19
Altormative investments  § 182 § 178 $ 182 0 S
Equity 41 Jad 392 T T
Fixed incoma 856 87 764 5% ]
Long-tarm ALIS 1,458 1,390 1,358 5% T
Liquidity products 5TT BET 404 “13% 43%
Firmwide AUS § 2038 & 2057 § 1.762 -1% 16%

Organic Long-Term Net Flows3#* ($ in billions)
(Excludes Acquisitions)

$42
536 sar
- m - - ]

MG AT 2B ANg AXA YT

W Fimvwide AUS decreased 521 billion during the quarter to 52.04 trilkon, including Asset
Management AUS decreasing 38 bilon and Consumer & Wealth Management AUS
incraasing $17 billion

— Mot market appreciation of 51 bilkon, primanly in equity and fixed income assets

Assets Under Supervision Highlights®#4

— Liguidity products net outliows of $90 bilion, Tollowing strong nel inflows in 1H20
— Long-term nat inflows of $18 bilkon, driven by fixed incoma assels

3020 AUS Mix34
Assel Distribution
Class Channel Region Vehicle -
rop Allemalve . e
TR e I sl I
H m#c:.u. _.-._HJumf.._.._ﬂ..ﬁ _n n
Public
funds
Lt |
_wl.wﬂcn”___u Insutusonal
ATEnGas
Segarme
Aot Third party accounts
! distributad
10



Net Interest Income and Loans

Net Interest Income by Segment ($ in millions)

$1,084

= - n
£124
$16

$620 480

51

- HT) e
e Q0 Q0

wbvesimenl Banking = Global Markets = Assed Managemenl  » Consumer & Wealth Managemant

Net Interest Income Highlights
B 3020 net interest income increased 570 milkon Yo
B The Yo increase in net interest income was driven by an increase in interest eaming assets

Loans*
§in pasong 3Q20 Q20 a9
Comporate & 52 3 59 § 45 3.7%
VWealth managemen 30 28 26 ALLL 10 Total
Gross Loans, ol
Commarcial real estate 18 17 16 Amorized Cost
Reskduntial real estaty 5 5 T 2.8%
ALLL o Gross
Installmant a 5 5 Wieadssala Lowns, at
Amonized Cost
Crodit cards 3 2 1
ot s 5 -
Allcvwancs lor loan knssas 14) 4) 1) ri..a&nt.!
Total Loans $ 112 % 117 $ 105

Lending Highlights

B Tolal kans decreased $5 hilion, down 4% Ool), pamanly reflacting paydowns on eommitied
cofporate nes

B Tolal allowance was $4.33 billien (including $3.71 billion for funded loans), down $0.08 bilkon o0
— $3.20 billion for wholesale koans, $1.13 balion for consumer koans

B Provision for credit losses of 5278 million in 3Q:20, down from $1.59 billion in 2020

8 3020 nelt charge-offe of $340 milion for an annualized net charge-off rate of 1.3%, up 40 bpe QoQ
— Wholesale annualized net charge-off rate of 1.2%, up 50bps QoG
— Consumer annualized net charge-off rate of 3.7%, down 140bps 000



Expenses
Financial Results

VE.

V5. V5. 3q20 Ians

3 i mllons 3G20 2020 3q19 Y¥TD Y¥TD
Compensation and benefits $ 3117 =% 14% $ 10,830 16%

Brokerage, cheanng, exchanges and L

digtribution feas ik, Tk Ui s gEs
Market developmant T0 -21% -55% 2 -42%,
Communications and technology 0 “1% 20% 1,006 1%
Deapraciation and amartization AER -6 =1% 1,404 13%
Occupancy 235 1% =T 706 1%
Frofessianal feas 98 4% =15% 956 1%
Oiher expenges 515 -85%, Fy Y 4,781 MM
Total operating expenses 3 5,954 43% 6% % 22,826 0%
Provision for taxes  § L] by 1% % 1,985 16%,
Effective Tax Rale 27.6% &.9pp

— Higher compansation and hanafils sxpanses (reflacting significantly highar nad revanues)
— Shghtly lower non-compangation expenses, which included:

o Lower travel and anfodainmont expenses (included in market dovelopment axponsas),
professional fees, cccupancy-related expenses, and nel provisions for litigation and
regulatory proceedings

o Higher technology expenses and brokerage, clearing, exchange and distribution fees

B 3020 YTD effective income tax rate was 27.6%, down from 39.9% for the first half of 2020,
primarily duc 1o a decrease in the impact of non-deductible litigation in the first nine months of
2030 comparad with the firel half of 2020

Expense Highlights

® 3C20 total operaling expenses increased Yo'

Efficiency Ratio®

T8.3%

BT.5% 69.6%
+0.Epp Jaln B6.2%
ﬂ 55.2% oL 48 6pp |
- z_..:.- -
2019 2020 3020 3018 ¥TD 3020 YTD
® Impact of Litgagon ® Impact of Lingaoon



Capital and Balance Sheet

Capital*# Capital and Balance Sheet Highlights
§ iy Blior A0 2020 3019 W Both Standardized and Advanced CET1 ratios increased CoQl
Commaon equity tier 1 (CET1) capital  $ 778 5 747 & 75.7 — Increase in CET1 capital reflectad nal samings in excess of dividends
— Decrease in RWAs reflected lower credit RWAs, reflecting reduced exposure, and lower
Standardized RWAs  § 535 § 563 5 557 markot RWAs, reflecting decroased market volatility
Sta lzed CET1 capitel ratic 14.5% 13.3% 13.6% B Hehsmaed S448 milion of capial in common sinck dividends
— The firm did not repurchasa any aharea in 3020 and will not in 40207
Advanced RWAz  § 600 S 628 § 566
W The firm's balance sheal decreasad 510 billion Qol
Advanced CET1 capiial ratio 13.0% 11.8% 13.4% — Maintained highly liquid balance sheet as GCLA? averaged $302 billion® for 3020
Supplementary loverage rati 6.8% B.E% §.2% ® BVPS increased 3.6% QoQ and 4.9% Yo, driven by net eamings
Selected Balance Sheet Data* Book Value
£ i Bl 3020 20020 ams I snilinnn, aurapt fer thans smsonts 3020 2020 ims
Total assels $§ 1,132 3 1,142 § 1,007 Basic shares? 356.0 355.8 369.3
Deposits  § 21 5 %9 5 183 Book value per common share  § 22040 % 2155 % 218,82
Urnsecured kong-levm bomowings  § 214 3 23 % 21T Tangibbe book value per common share”  § 21554 3 20808 § 205.59
Sharcholders’ cquity  § 9 % 00 % 02
Average GCLAY 0z 5 o0 8 238




Cautionary Note Regarding Forward-Looking Statements

Thig presentation containg “forward-looking statements” within the meaning of the safe harbor provisions of the U.S. Private Secunties Litigation Reform Act of 1995 Forward-looking
statements are not historical facts, but instead represent only the firm's beliefs regarding future events, many of which, by their nature, are inherently uncertain and outside of the firm's
control, It is possible that the firm's actual results, financial condition and liquidity may differ, possibly materially, from the anticipated results, financial condition and liquidity indicated in
Ihese statements. For information aboul some of the risks and important factors thatl could affect the firm's fulure resulls, financial condition and liguidity and the forward-looking
statements below, see “Risk Factors” in Part |, ltem 1A of the firm's Quartery Report on Form 10-0 for the period ended June 30, 2020 and in Part |, ltem 1A of the firm's Annual
Report on Form 10-K for the year ended Decamber 31, 2019,

Information regarding the firm's assets under supervision, capital ratios, risk-weighted assets, supplementary leverage ratio, balance sheet data and global core liguid assets (GCLA)
consists of preliminary estimates. These estimates are forward-looking statements and are subject to change, possibly materially, as the firm completes its financial statements.

Statements regarding (i) estimated GDP growth, (i) the impact of the COVID-19 pandemic on the firm's business, resulls, financial position and liquidity, (i} the timing, profitability,
beneflits anvd olher prospeclive aspects of business iniliatives and the achievability of medium- and lomg-lerm largels and goals, (iv) the fulure state of the firm's liguidily and regulatory
capital rating, (v) the firm's progpective capital distributions (including dividends), (vi) the firm's future effective income tax rate, and (vii) the firm's investment hanking fransaction
backleg are forward-looking statements. Statements regarding estimated GDP growth are subject to the rigk that actual GDP growth may differ, possibly matarially, due to, among other
things, changes in general aconomic conditions. Statements about the effects of the COVID-19 pandemic on the firm's business, results, financial position and liquidity are subject to
the risk that the actual impact may differ, possibly materially, from what is currently expected. Statements about the timing, profitability, benefits and other prospective aspects of
husiness inltiatives and the achlevability of medium and long-term targets and goals are based on the firm’s curent expectations regarding our abllity to iImplement these inltiatives and
achieve theee targets and goals and may change, possibly materially, from what is currently expected. Statements about the future state of the firm's liquidity and regulatory capital
ratios, as well as its prospective capital distributions, are subject to the risk that the firm's actual liquidity, regulatory capital ratios and capital distibutions may differ, possibly materially,
from what is currently expected. Statements about the firm's future effective income lax rate are subject o the risk thal the firm's future effective income lax rate may differ from the
anticipated rate indicated, possibly materially, due to, among other things, changes in the firm's eamings mix or profitability, the entities in which the firm generates prafits and the
assumptions made in forecasting the firm's expected tax rate, and potential future guidance from the LS. IRS. Statements about the firm's investment banking transaction backlog are
subject to the risk that transactions may be modified or not completed at all and associated net revenues may not be realized or may be maternially less than those currently expected.
Important factors that could have such a result include, for underwriting transactions. a decline or weakness in general economic conditions, an outbreak of hostilities, volatility in the
securities markets or an adverse development with respect to the issuer of the securities and, for financial advisory transactions, a deding in the securities markets, an inability to obtain
adequate financing, an adverse development with respect to a party to the transaction or a failure to obtain a required regulatory approval.



Footnotes ﬁ

B Annualized retum on avarage common shareholdars’ equity (ROE) is calculaled by dniding annualized nel sarmings apolicabls 10 common shanaholdars by averags monthly COMIMon Shanaholdans aquity. Annualized relum
on average langibke common sharshokders’ equity (ROTE) is calculabed by dividing anmualized el eamings applicatds o comemon shanehobders by average monthly tangibhe common shaneholders’ equity. Tanglhe common
chareholders” equity ks caloulaled as tolal sharsholdens’ equity less profered stock, goodwill and identifiable intangible assels. Tangble book value por common share (TBVPS) i caloulated by dividing tangible common
sharsholdars” aquity by hasic shares. Managaemant halisves that tangihla comman shasahaldars’ aquity and TAVPS ara maaningful hacauss thay are masturas that the firm and immasiors ose to attess capital adaquacy and
that ROTE s meaningful because it measures the perfoemance of businesses consistentdy, whether they were acquired or developed internally. Tangible common shareholders” equity, ROTE and TEVPS are non-GAAP
FEALRES & nd miay nol be comparnable to similar nen-GAAM maasures used by cther companies,

The lable bakw presents a reconciaton of average and ending common shanshokders' equity io average and ending langiths common shanehokders’ equaty.
i e . A% OF

AVERAGE FOR THE
THREFE MONTHS ENDED NINF MONTHS FNDED

SEPTEMEER 30, 2020 SEPTEMEER 10, 2020 SEPTEMBER 30, 2020 JUNE 30, 3020 SEPTEMBER 30, 2019
2 500 & 0,0 5
(11.003) [11.003)

Ta.601 79,665 B1.697 76,626 50609

4,838 4,825 4,965 4,792 4,886

3 T4.086 5 T3.040 3 Teriz 3 T404 3 T5.523

. Dwalogic = Jamuary 1, 2020 through September 30, 2020,

For information aboud the following Rems, e the referenced sections in Par |, Hem 2 "Managemaent’s Diecussion and Analysis of Financial Condition and Results of Operations” in the firm's Ouariedy Repon on Foom 10-0
for tha perod endad Juna 30, J020: (5) investmant banking traneaction backlog — see “Results of Oparations — Investmant Banking® (i) assets under supervision — 00 "Results of Oparations — Assels Undar Supenvigion® (W)
afficioncy rabio - g00 “Results of Dparations — Opaerating Expanses” (iv) basic shares — s0e "Balance Sheel and Funding Sources — Balance Sheot Analysis and Motrics® (v) share repurchase program — soe “Equity Capital
Managemant and Regulatony Capital - Equity Capital Management” and (w) global cona hquid assels - seo “Ritk Managomant — Liquidity Risk Management.”

For informaltion aboul rigk-based capdal ratios and the supplementany leverage ratio, soe Mole 20 “Regulation and Capital Adequacy” in Part |, Itern 1 *Financial Staternants (Unaudiled)” in the frm's Quarterly Repor on Fosm
10-0 flor the perod ended June 30, 2020,

2 Hepresents a prefiminary estimate for the third quarter of 020 and may be revised in the lirm's Quaiedy Report on Form 10-0 for the penod ended Sepiamiber 30, 20010,

Inchudes consolidated irvestment enbities, substantially all of which related to enlitics engaged in real estale investment activities. These assats ane generally acocunted for at historical cost boss depreciation.
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