UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT

Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported):
July 16,2019

THE GOLDMAN SACHS GROUP, INC.

(Exact name of registrant as specified in its charter)

Delaware No. 001-14965 No. 13-4019460
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)
200 West Street
New York, New York 10282
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (212) 902-1000
N/A

(Former name or former address, if changed since last report.)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

O Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

Oooad

Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13¢-4(c))

Securities registered pursuant to Section 12(b) of the Act:

Trading  Name of each exchange

Title of each class Symbol(s) on which registered
Common stock, par value $.01 per share GS NYSE
Depositary Shares, Each Representing 1/1,000th Interest in a Share of Floating Rate GS PrA NYSE
Non-Cumulative Preferred Stock, Series A
Depositary Shares, Each Representing 1/1,000th Interest in a Share of 6.20% GS PrB NYSE
Non-Cumulative Preferred Stock, Series B
Depositary Shares, Each Representing 1/1,000th Interest in a Share of Floating Rate GS PrC NYSE
Non-Cumulative Preferred Stock, Series C
Depositary Shares, Each Representing 1/1,000th Interest in a Share of Floating Rate GS PrD NYSE
Non-Cumulative Preferred Stock, Series D
Depositary Shares, Each Representing 1/1,000th Interest in a Share of 5.50% GS PrJ NYSE
Fixed-to-Floating Rate Non-Cumulative Preferred Stock, Series J
Depositary Shares, Each Representing 1/1,000th Interest in a Share of 6.375% GS PrK NYSE
Fixed-to-Floating Rate Non-Cumulative Preferred Stock, Series K
Depositary Shares, Each Representing 1/1,000th Interest in a Share of 6.30% GS PrN NYSE
Non-Cumulative Preferred Stock, Series N
5.793% Fixed-to-Floating Rate Normal Automatic Preferred Enhanced Capital Securities of Goldman Sachs Capital IT GS/43PE NYSE
Floating Rate Normal Automatic Preferred Enhanced Capital Securities of Goldman Sachs Capital 111 GS/43PF NYSE
Medium-Term Notes, Series A, Index-Linked Notes due 2037 of GS Finance Corp. GCE NYSE Arca
Medium-Term Notes, Series B, Index-Linked Notes due 2037 GSC NYSE Arca
Medium-Term Notes, Series E, Index-Linked Notes due 2028 of GS Finance Corp. FRLG NYSE Arca

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 under the Securities Act (17 CFR 230.405) or Rule 12b-2 under the

Exchange Act (17 CFR 240.12b-2).

Emerging growth company [J

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised

financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. [J




TABLE OF CONTENTS

Item 2.02 Results of Operations and Financial Condition
Item 7.01 Regulation FD Disclosure

Item 9.01 Financial Statements and Exhibits

Signature

Exhibit 99.1: PRESS RELEASE

Exhibit 99.2: PRESENTATION




Item 2.02 Results of Operations and Financial Condition.
On July 16, 2019, The Goldman Sachs Group, Inc. (Group Inc. and, together with its consolidated subsidiaries, the firm) reported its

earnings for the second quarter ended June 30, 2019. A copy of Group Inc.’s press release containing this information is attached as
Exhibit 99.1 to this Report on Form 8-K and is incorporated herein by reference.

Item 7.01 Regulation FD Disclosure.

On July 16, 2019, at 9:30 a.m. (ET), the firm will hold a conference call to discuss the firm’s financial results, outlook and related
matters. A copy of the presentation for the conference call is attached as Exhibit 99.2 to this Report on Form 8-K.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

99.1 Press release of Group Inc. dated July 16, 2019 containing financial information for its second quarter ended June 30,
2019.

The quotation on page 1 of Exhibit 99.1 and the information under the caption “Highlights” on the following page (Excluded
Sections) shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934 (Exchange Act) or
otherwise subject to the liabilities under that Section and shall not be deemed to be incorporated by reference into any filing of
Group Inc. under the Securities Act of 1933 or the Exchange Act. The information included in Exhibit 99.1, other than in the
Excluded Sections, shall be deemed “filed” for purposes of the Exchange Act.

99.2 Presentation of Group Inc. dated July 16, 2019, for the conference call on July 16, 2019.

Exhibit 99.2 is being furnished pursuant to Item 7.01 of Form 8-K and the information included therein shall not be deemed
“filed” for purposes of Section 18 of the Exchange Act or otherwise subject to the liabilities under that Section and shall not be
deemed to be incorporated by reference into any filing of Group Inc. under the Securities Act of 1933 or the Exchange Act.
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Second Quarter 2019 Earnings Results
Goldman Sachs Reports Second Quarter Earnings Per Common Share of $5.81
and Increases the Quarterly Dividend to $1.25 Per Common Share

“We’re encouraged by the results for the first half of the year as we continue to invest in new businesses and
growth to serve a broader array of clients. Given the strength of our client franchise, we are well positioned to
benefit from a growing global economy. And, our financial strength positions us to return capital to shareholders,
including a significant increase in our quarterly dividend in the third quarter.”

- David M. Solomon, Chairman and Chief Executive Officer

Financial Summary

Net Revenues

2Q $9.46 billion 2Q $2.42 billion 2Q $5.81

2QYTD $18.27 billion 2QYTD $4.67 billion 2QYTD $11.52
Annualized ROE 1 Annualized ROTE 1 Book Value

2Q 11.1% 2Q 11.7% BVPS $214.10

2QYTD 11.1% 2QYTD 11.7% TBVPS1 $203.05

NEW YORK, July 16, 2019 — The Goldman Sachs Group, Inc. (NYSE: GS) today reported net revenues of $9.46 billion and
net earnings of $2.42 billion for the second quarter ended June 30, 2019. Net revenues were $18.27 billion and net earnings
were $4.67 billion for the first half of 2019.

Diluted earnings per common share (EPS) was $5.81 for the second quarter of 2019 compared with $5.98 for the second
quarter of 2018 and $5.71 for the first quarter of 2019, and was $11.52 for the first half of 2019 compared with $12.93 for the
first half of 2018.

Annualized return on average common shareholders’ equity (ROE)! was 11.1% for both the second quarter of 2019 and the
first half of 2019. Annualized return on average tangible common shareholders’ equity (ROTE)! was 11.7% for both the
second quarter of 2019 and the first half of 2019.
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® The firm ranked #1 in worldwide announced and completed mergers and acquisitions for the year-to-date2. The firm also
ranked #1 in worldwide equity and equity-related offerings and common stock offerings for the year-to-date2.

" Equities net revenues were $2.01 billion, the second highest quarterly performance in four years.

" Investing & Lending net revenues were $2.53 billion, the highest quarterly performance in eight years, and included record
quarterly net interest income in debt securities and loans of $872 million.

" In Investment Management, assets under supervision34 increased $61 billion® during the quarter to a record $1.66 trillion.

" Book value per common share was $214.10 and tangible book value per common share! was $203.05, both 2.4% higher
compared with the end of the first quarter of 2019.

® The firm received a non-objection from the Federal Reserve Board related to its CCAR 2019 capital plan, which includes
up to $7.00 billion in common share repurchases and $1.80 billion in total common stock dividends, with a 47% increase in
the quarterly dividend to $1.25 beginning in the third quarter of 2019. 3

Quarterly Net Revenue Mix by Segment

Investment Investment .
Managcment Banking Investment Banking
7% (Financial . 19% Financial Advisory  $776 million
sl 2 Underwriting $1.09 billion
i $1.86 billlon

/' (Underwiting 11%)_ Institutional Client Services
; = FICC $1.47 billion
Equities $2.01 billion
§3.43 billion
Invasti
;T_undl;gg $2.53 billien

27%

Instlhutional
Cllent Services
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Net Revenues

Net revenues were $9.46 billion for the second quarter of 2019, 2% lower than the
second quarter of 2018 and 7% higher than the first quarter of 2019. The decrease
compared with the second quarter of 2018 primarily reflected lower net revenues in
Investment Management and Investment Banking, partially offset by higher net
revenues in Investing & Lending.

Net revenues in Investment Banking were $1.86 billion for the second quarter of 2019,
9% lower than the second quarter of 2018 and 3% higher than the first quarter of
2019.

Net revenues in Financial Advisory were $776 million, 3% lower than the second
quarter of 2018, reflecting a decrease in industry-wide completed mergers and
acquisitions activity.

Net revenues in Underwriting were $1.09 billion, 12% lower compared with a strong
second quarter of 2018, due to significantly lower net revenues in debt underwriting,
primarily reflecting lower net revenues from investment-grade and leveraged finance
activity. Net revenues in equity underwriting were essentially unchanged compared
with the second quarter of 2018.

The firm’s investment banking transaction backlog?® decreased compared with both the
end of the first quarter of 2019 and the end of 2018.

Net revenues in Institutional Client Services were $3.48 billion for the second quarter
of 2019, 3% lower than the second quarter of 2018 and 4% lower than the first
quarter of 2019.

Net revenues in Fixed Income, Currency and Commodities (FICC) Client Execution
were $1.47 billion, 13% lower than the second quarter of 2018, reflecting significantly
lower net revenues in interest rate products and currencies and lower net revenues in
credit products, partially offset by higher net revenues in commodities and mortgages.
During the quarter, FICC Client Execution continued to operate in an environment
characterized by generally low levels of volatility and low client activity.

Net revenues in Equities were $2.01 billion, 6% higher than the second quarter of
2018, primarily due to higher net revenues in equities client execution, reflecting
higher net revenues in cash products and derivatives. In addition, net revenues in
securities services and commissions and fees were both slightly higher. During the
quarter, Equities operated in an environment generally characterized by improved
client activity compared with the first quarter of 2019.

Net Revenues

$9.46 billion

Investment Banking

$1.86 billion

Financial Advisory $776 million
Underwriting $1.09 billion

|

Institutional Client Services

$3.48 billion
FICC $1.47 billion
Equities $2.01 billion
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Net revenues in Investing & Lending were $2.53 billion for the second quarter of 2019,
16% higher than the second quarter of 2018 and 38% higher than the first quarter of
2019.

Net revenues in equity securities were $1.54 billion, 20% higher than the second
quarter of 2018, primarily reflecting significantly higher net gains from investments in
public equities.

Net revenues in debt securities and loans were $989 million, 10% higher than the
second quarter of 2018, reflecting significantly higher net interest income. The second
quarter of 2019 included net interest income of $872 million.

Net revenues in Investment Management were $1.59 billion for the second quarter of
2019, 14% lower than the second quarter of 2018 and 2% higher than the first quarter
of 2019.

The decrease in net revenues compared with the second quarter of 2018 was
primarily due to significantly lower incentive fees. In addition, transaction revenues
were lower. Management and other fees were slightly higher, reflecting higher
average assets under supervision, largely offset by a lower average effective fee due
to shifts in the mix of client assets and strategies.

During the quarter, total assets under supervision34 increased $61 billion to $1.66
trillion. Long-term assets under supervision increased $49 billion, including net market
appreciation of $32 billion and net inflows of $17 billion®, both primarily in fixed income
assets. Liquidity products increased $12 billion.

Provision for Credit Losses

Investing & Lending
$2.53 billion

Equity Securities $1.54 billion

Debt Securities o
and Loans $989 million

Investment Management

$1.59 billion
Management and
Other Fees $1.40 billion
Incentive Fees $ 44 million
Transaction
Revenues $153 million )

Provision for credit losses was $214 million for the second quarter of 2019, 9% lower
than the second quarter of 2018 and 4% lower than the first quarter of 2019. The
decrease in provision for credit losses compared with the second quarter of 2018
reflected lower provisions related to purchased credit impaired loans.

Provision for Credit Losses

$214 million
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Operating Expenses

Operating expenses were $6.12 billion for the second quarter of 2019, essentially
unchanged compared with the second quarter of 2018 and 4% higher than the first
quarter of 2019. The firm’s efficiency ratio3 for the first half of 2019 was 65.6%, $6.12 billion
compared with 64.6% for the first half of 2018.

Operating Expenses

Operating expenses, compared with the second quarter of 2018, reflected lower net YTD Efficiency Ratio
provisions for litigation and regulatory proceedings and slightly lower compensation 65.6%

and benefits expenses. These decreases were offset by higher expenses for
technology and consolidated investments. These higher expenses were primarily in
depreciation and amortization, communications and technology, and occupancy
expenses.

Net provisions for litigation and regulatory proceedings for the second quarter of 2019
were $66 million compared with $148 million for the second quarter of 2018.

Headcount was essentially unchanged compared with the end of the first quarter of

2019.
Provision for Taxes
The effective income tax rate for the first half of 2019 increased to 20.1% from 17.2% YTD Effective Tax Rate

for the first quarter of 2019, primarily due to a decrease in the impact of permanent tax

o,
benefits in the first half of 2019 compared with the first quarter of 2019. 20.1%

Other Matters

= On July 15, 2019, the Board of Directors of The Goldman Sachs Group, Inc. Declared Quarterly
increased the quarterly dividend to $1.25 per common share from $0.85 per Dividend Per Common Share
common share. The dividend will be paid on September 27, 2019 to common

1.25
shareholders of record on August 30, 2019. $
= During the quarter, the firm returned $1.57 billion of capital to common Common Share Repurchases
shareholders, including $1.25 billion of share repurchases (6.2 million shares at an 6.2 milli h
average cost of $200.73) and $319 million of common stock dividends.3 %orrr;1 I;Sn;"ia;ﬁs

= Global core liquid assets3 averaged $225 billion4 for the second quarter of 2019,
compared with an average of $234 billion for the first quarter of 2019. Average GCLA

$225 billion
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The Goldman Sachs Group, Inc. is a leading global investment banking, securities and investment management firm that
provides a wide range of financial services to a substantial and diversified client base that includes corporations, financial
institutions, governments and individuals. Founded in 1869, the firm is headquartered in New York and maintains offices in all
major financial centers around the world.

Cautionary Note Regarding Forward-Looking Statements

This press release contains “forward-looking statements” within the meaning of the safe harbor provisions of the U.S. Private
Securities Litigation Reform Act of 1995. Forward-looking statements are not historical facts, but instead represent only the
firm’s beliefs regarding future events, many of which, by their nature, are inherently uncertain and outside of the firm’s control.
It is possible that the firm’s actual results and financial condition may differ, possibly materially, from the anticipated results
and financial condition indicated in these forward-looking statements. It is also possible that the firm’s actual capital actions
may differ, possibly materially, from those permitted by its CCAR 2019 capital plan. For information about some of the risks
and important factors that could affect the firm’s future results and financial condition as well as its actual capital actions, see
“Risk Factors” in Part I, Item 1A of the firm’s Annual Report on Form 10-K for the year ended December 31, 2018.

Information regarding the firm’s assets under supervision, capital ratios, risk-weighted assets, supplementary leverage ratio,
balance sheet data, global core liquid assets and VaR consists of preliminary estimates. These estimates are forward-looking
statements and are subject to change, possibly materially, as the firm completes its financial statements.

Statements about the firm’s investment banking transaction backlog also may constitute forward-looking statements. Such
statements are subject to the risk that transactions may be modified or not completed at all and associated net revenues may
not be realized or may be materially less than those currently expected. Important factors that could have such a result
include, for underwriting transactions, a decline or weakness in general economic conditions, outbreak of hostilities, volatility
in the securities markets or an adverse development with respect to the issuer of the securities and, for financial advisory
transactions, a decline in the securities markets, an inability to obtain adequate financing, an adverse development with
respect to a party to the transaction or a failure to obtain a required regulatory approval. For information about other important
factors that could adversely affect the firm’s investment banking transactions, see “Risk Factors” in Part |, Item 1A of the firm’s
Annual Report on Form 10-K for the year ended December 31, 2018.

Conference Call

A conference call to discuss the firm’s financial results, outlook and related matters will be held at 9:30 am (ET). The call will
be open to the public. Members of the public who would like to listen to the conference call should dial 1-888-281-7154 (in the
U.S.) or 1-706-679-5627 (outside the U.S.). The number should be dialed at least 10 minutes prior to the start of the
conference call. The conference call will also be accessible as an audio webcast through the Investor Relations section of the
firm’s website, www.goldmansachs.com/investor-relations. There is no charge to access the call. For those unable to listen to
the live broadcast, a replay will be available on the firm’'s website or by dialing 1-855-859-2056 (in the U.S.) or 1-404-537-
3406 (outside the U.S.) passcode number 64774224 beginning approximately three hours after the event. Please direct any
questions regarding obtaining access to the conference call to Goldman Sachs Investor Relations, via e-mail, at gs-investor-
relations@gs.com.
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The Goldman Sachs Group, Inc. and Subsidiaries

Segment Net Revenues (unaudited)®

$ in millions
THREE MONTHS ENDED % CHANGE FROM
JUNE 30, MARCH 31, JUNE 30, MARCH 31, JUNE 30,
2019 2019 2018 2019 2018

INVESTMENT BANKING
Financial Advisory $ 776 $ 887 $ 804 (13) % (3) %
Equity underwriting 482 271 489 78 (1)
Debt underwriting 605 652 752 7) (20)
Total Underwriting 1,087 923 1,241 18 (12)
Total Investment Banking 1,863 1,810 2,045 & 9)
INSTITUTIONAL CLIENT SERVICES
FICC Client Execution 1,469 1,839 1,679 (20) (13)
Equities client execution 772 682 691 13 12
Commissions and fees 777 714 763 9 2
Securities services 458 370 437 24 5
Total Equities 2,007 1,766 1,891 14 6
Total Institutional Client Services 3,476 3,605 3,570 (4) 3)
Equity securities 1,541 847 1,281 82 20
Debt securities and loans 989 990 897 - 10
Total Investing & Lending 2,530 1,837 2,178 38 16
INVESTMENT MANAGEMENT
Management and other fees 1,395 1,332 1,345 5 4
Incentive fees 44 58 316 (24) (86)
Transaction revenues 153 165 182 (7) (16)
Total Investment Management 1,592 1,555 1,843 2 (14)
Total net revenues $ 9,461 $ 8,807 $ 9,636 7 )

Geographic Net Revenues (unaudited)36
$ in millions

THREE MONTHS ENDED

JUNE 30,
2019

MARCH 31,
2019

JUNE 30,
2018

Americas $ 5,652 $ 5,245 $ 5,869
EMEA 2,689 2,459 2,634
Asia 1,120 1,103 1,133
Total net revenues $ 9,461 $ 8,807 $ 9,636
Americas 60% 60% 61%
EMEA 28% 28% 27%
Asia 12% 12% 12%
Total 100% 100% 100%
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The Goldman Sachs Group, Inc. and Subsidiaries

Segment Net Revenues (unaudited)®

$ in millions
SIX MONTHS ENDED % CHANGE FROM
JUNE 30, JUNE 30, JUNE 30,
2019 2018 2018
INVESTMENT BANKING
Financial Advisory $ 1,663 $ 1,390 20 %
Equity underwriting 753 899 (16)
Debt underwriting 1,257 1,549 (19)
Total Underwriting 2,010 2,448 (18)
Total Investment Banking 3,673 3,838 (4)
INSTITUTIONAL CLIENT SERVICES e
FICC Client Execution 3,308 3,753 (12)
Equities client execution 1,454 1,753 (17)
Commissions and fees 1,491 1,580 (6)
Securities services 828 869 (5)
Total Equities 3,773 4,202 (10)
Total Institutional Client Services 7,081 7,955 (11)
INVESTING & LENDING e
Equity securities 2,388 2,350 2
Debt securities and loans 1,979 1,959 1
Total Investing & Lending 4,367 4,309 1
INVESTMENT MANAGEMENT _
Management and other fees 2,727 2,691 1
Incentive fees 102 529 (81)
Transaction revenues 318 394 (19)
Total Investment Management 3,147 3,614 (13)
Total net revenues $ 18,268 $ 19,716 7)

Geographic Net Revenues (unaudited)36

$ in millions

SIX MONTHS ENDED

JUNE 30, JUNE 30,
2019 2018

Americas $ 10,897 $ 11,810
EMEA 5,148 5,224
Asia 2,223 2,682
Total net revenues $ 18,268 $ 19,716
Americas 60% 60%
EMEA 28% 26%
Asia 12% 14%
Total 100% 100%
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The Goldman Sachs Group, Inc. and Subsidiaries

Consolidated Statements of Earnings (unaudited)®
In millions, except per share amounts and headcount

THREE MONTHS ENDED

% CHANGE FROM

JUNE 30, MARCH 31, JUNE 30, MARCH 31, JUNE 30,
2019 2019 2018 2019 2018
REVENUES
Investment banking $ 1,863 $ 1,810 $ 2,045 3 % (9)%
Investment management 1,480 1,433 1,728 3 (14)
Commissions and fees 807 743 795 9 2
Market making 2,423 2,539 2,546 (5) (5)
Other principal transactions 1,817 1,064 1,520 71 20
Total non-interest revenues 8,390 7,589 8,634 11 3)
Interest income 5,760 5,597 4,920 3 17
Interest expense 4,689 4,379 3,918 7 20
Net interest income 1,071 1,218 1,002 (12) 7
Total net revenues 9,461 8,807 9,636 7 2)
Provision for credit losses 214 224 234 (4) 9)

OPERATING EXPENSES

SELECTED DATA AT PERIOD-END

Basic shares3 372.2 378.2 387.9
Book value per common share $ 21410 $ 209.07 $ 194.37
Tangible book value per common share! $ 203.05 $ 19825 $ 183.78
Headcount 35,600 35,900 34,600

Compensation and benefits 3,317 3,259 3,395 2 2)
Brokerage, clearing, exchange and distribution fees 823 762 812 8 1
Market development 186 184 183 1 2
Communications and technology 290 286 260 1 12
Depreciation and amortization 399 368 335 8 19
Occupancy 234 225 197 4 19
Professional fees 302 298 294 1 3
Other expenses 569 482 650 18 (12)
Total operating expenses 6,120 5,864 6,126 4 -
Pre-tax earnings 3,127 2,719 3,276 15 (5)
Provision for taxes 706 468 711 51 (1)
Net earnings 2,421 2,251 2,565 8 (6)
Preferred stock dividends 223 69 217 N.M. 3

Net earnings applicable to common shareholders $ 2198 §$ 2,182 $ 2,348 1 (6)

I
Basic? $ 58 $ 573 $ 6.04 2 % (3)%
Diluted $ 581 § 571  §$ 5.98 2 (3)
I

Basic 374.5 379.8 387.8 1) (3)
Diluted 378.0 382.4 392.6 1) (4)

@ 4)
2 10
2 10

(1 3
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Consolidated Statements of Earnings (unaudited) 6
In millions, except per share amounts

SIX MONTHS ENDED

% CHANGE FROM

JUNE 30, JUNE 30, JUNE 30,
2019 2018 2018
REVENUES
Investment banking $ 3,673 $ 3,838 4) %
Investment management 2,913 3,367 (13)
Commissions and fees 1,550 1,657 (6)
Market making 4,962 5,750 (14)
Other principal transactions 2,881 3,184 (10)
Total non-interest revenues 15,979 17,796 (10)
Interest income 11,357 9,150 24
Interest expense 9,068 7,230 25
Net interest income 2,289 1,920 19
Total net revenues 18,268 19,716 (7)
Provision for credit losses 438 278 58
—
Compensation and benefits 6,576 7,452 (12)
Brokerage, clearing, exchange and distribution fees 1,585 1,656 (4)
Market development 370 365 1
Communications and technology 576 511 13
Depreciation and amortization 767 634 21
Occupancy 459 391 17
Professional fees 600 587 2
Other expenses 1,051 1,147 (8)
Total operating expenses 11,984 12,743 (6)
Pre-tax earnings 5,846 6,695 (13)
Provision for taxes 1,174 1,298 (10)
Net earnings 4,672 5,397 (13)
Preferred stock dividends 292 312 (6)
Net earnings applicable to common shareholders $ 4,380 $ 5,085 (14)
]
Basic? $ 1159 $ 13.07 11) %
Diluted $ 1152 $ 12.93 (11)
I
Basic 3771 388.4 (3)
Diluted 380.2 393.2 (3)

10
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The Goldman Sachs Group, Inc. and Subsidiaries

Condensed Consolidated Statements of Financial Condition (unaudited)4

$ in billions
JUNE 30, MARCH 31,
2019 2019

ASSETS

Cash and cash equivalents $ 91 $ 88
Collateralized agreements 276 280
Receivables 168 156
Financial instruments owned 371 363
Other assets 39 38
Total assets $ 945 $ 925
Deposits $ 166 $ 164
Collateralized financings 103 103
Payables 185 181
Financial instruments sold, but not yet purchased 111 101
Unsecured short-term borrowings 50 45
Unsecured long-term borrowings 221 225
Other liabilities 18 16
Total liabilities 854 835
Shareholders’ equity 91 90
Total liabilities and shareholders’ equity $ 945 $ 925

Capital Ratios and Supplementary Leverage Ratio (unaudited)34

$ in billions
JUNE 30, MARCH 31,

Common equity tier 1 $ 75.6 $ 74.7
STANDARDIZED CAPITAL RULES
Risk-weighted assets $ 548 $ 544
Common equity tier 1 ratio 13.8% 13.7%
BASEL Il ADVANCED CAPITAL RULES
Risk-weighted assets $ 559 $ 557
Common equity tier 1 ratio 13.5% 13.4%
Supplementary leverage ratio 6.4% 6.4%

Average Daily VaR (unaudited)3.4

$ in millions
THREE MONTHS ENDED
JUNE 30, MARCH 31,
2019 2019

RISK CATEGORIES
Interest rates $ a4 $ 43
Equity prices 27 29
Currency rates 10 12
Commodity prices 12 11
Diversification effect (38) (40)
Total $ 52 $ 55

1"
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The Goldman Sachs Group, Inc. and Subsidiaries

Assets Under Supervision (unaudited)34

$ in billions
JUNE 30, MARCH 31, JUNE 30,
2019 2019 2018

ASSET CLASS

Alternative investments $ 174 $ 172§ 171
Equity 350 335 329
Fixed income 749 7 663
Total long-term AUS 1,273 1,224 1,163
Liquidity products 387 375 350
Total AUS $ 1,660 $ 1,599 $ 1,513

THREE MONTHS ENDED

JUNE 30, MARCH 31, JUNE 30,
2019 2019 2018

Beginning balance $ 1,599 $ 1,542 $ 1,498
Net inflows / (outflows):
Alternative investments 1 1 3
Equity 4 (1) 2
Fixed income 12 20 3
Total long-term AUS net inflows / (outflows) 175 20 8
Liquidity products 12 (22) 10
Total AUS net inflows / (outflows) 29 2) 18
Net market appreciation / (depreciation) 32 59 3)
Ending balance $ 1,660 $ 1,599 §$ 1,513

12
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Footnotes

Annualized ROE is calculated by dividing annualized net earnings applicable to common shareholders by average monthly common shareholders’ equity.
Tangible common shareholders’ equity is calculated as total shareholders’ equity less preferred stock, goodwill and identifiable intangible assets. Annualized
ROTE is calculated by dividing annualized net earnings applicable to common shareholders by average monthly tangible common shareholders’ equity.
Tangible book value per common share (TBVPS) is calculated by dividing tangible common shareholders’ equity by basic shares. Management believes that
tangible common shareholders’ equity and TBVPS are meaningful because they are measures that the firm and investors use to assess capital adequacy and
that ROTE is meaningful because it measures the performance of businesses consistently, whether they were acquired or developed internally. Tangible
common shareholders’ equity, ROTE and TBVPS are non-GAAP measures and may not be comparable to similar non-GAAP measures used by other
companies.

The table below presents the firm’s average and ending equity, as well as a reconciliation of average and ending common shareholders’ equity to tangible
common shareholders’ equity:

AVERAGE FOR THE AS OF
THREE MONTHS ENDED SIX MONTHS ENDED
Unaudited, $ in millions JUNE 30, 2019 JUNE 30, 2019 JUNE 30, 2019 MARCH 31, 2019 JUNE 30, 2018
Total shareholders’ equity $ 90,271 $ 89,903 $ 90,892 $ 90,273 $ 86,599
Preferred stock (11,203) (11,203) (11,203) (11,203) (11,203)
Common shareholders’ equity 79,068 78,700 79,689 79,070 75,396
Goodwill and identifiable intangible assets (4,118) (4,109) (4,114) (4,092) (4,106)
Tangible common shareholders’ equity $ 74,950 $ 74,591 $ 75,575 $ 74,978 $ 71,290

Dealogic — January 1, 2019 through June 30, 2019.

For information about the following items, see the referenced sections in Part I, Item 2 “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” in the firm’s Quarterly Report on Form 10-Q for the period ended March 31, 2019: (i) investment banking transaction backlog — see
“Results of Operations — Investment Banking” (ii) assets under supervision — see “Results of Operations — Investment Management” (iii) efficiency ratio — see
“Results of Operations — Operating Expenses” (iv) share repurchase program — see “Equity Capital Management and Regulatory Capital — Equity Capital
Management” (v) global core liquid assets — see “Risk Management — Liquidity Risk Management” (vi) basic shares — see “Balance Sheet and Funding
Sources — Balance Sheet Analysis and Metrics” and (vii) VaR — see “Risk Management — Market Risk Management.”

For information about the following items, see the referenced sections in Part |, ltem 1 “Financial Statements (Unaudited)” in the firm’s Quarterly Report on
Form 10-Q for the period ended March 31, 2019: (i) risk-based capital ratios and supplementary leverage ratio — see Note 20 “Regulation and Capital
Adequacy” (ii) geographic net revenues — see Note 25 “Business Segments” and (iii) unvested share-based awards that have non-forfeitable rights to
dividends or dividend equivalents in calculating basic EPS — see Note 21 “Earnings Per Common Share.”

Represents a preliminary estimate for the second quarter of 2019 and may be revised in the firm’s Quarterly Report on Form 10-Q for the period ended
June 30, 2019.

Includes $13 billion of inflows in long-term assets under supervision (primarily in equity and fixed income assets) in connection with the acquisition of Rocaton
Investment Advisors.

The following reclassifications have been made to previously reported amounts for the second quarter and first half of 2018 to conform to the current
presentation: (i) provision for credit losses, previously reported in other principal transactions revenues (and Investing & Lending segment net revenues), is
now reported as a separate line item in the consolidated statements of earnings and (ii) headcount consists of the firm’s employees, and excludes consultants
and temporary staff previously reported as part of total staff. As a result, expenses related to these consultants and temporary staff, previously reported in
compensation and benefits, are now reported in professional fees.
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gaawe
Results Snapshot

$9.46 billion $2.42 billion $5.81
ZQ YTD $18.27 billion 20 YTD $4.67 billion EQ YTD $11.52
Annualized ROE’ Annualized ROTE! 2Q19 Book Value
11.1% 2Q 11.7% BVPS $214.10
2{.'.1 YTD 11.1% 2QYTD 11.7% TBVPS? $203.05
Highlights

: Highest I&L quarterly performance in 8 years;

2 1
( #1 in Announced and Completed M&A ) C P
( #1 in Equity and equity-related offerings? ) C Record AUS34 )

: - CCAR 2019 capital plan of up to
nd
2 h'?fhes': Equﬂil&iqtﬂﬂ&”? $8.8 billion of capital return including a
sl 47% dividend increase®®

1




Gaame

Macro Perspectives

Constructive Fundamentals Macro Factors

Continued positive global growth

| Continued positiveglobal growth e
2019 GS Research

Estimated GDP u.s. Global

+2. +3.
Erawth: 2.5% 3.4% ]
: ) Accommodative Central Banks
Supportive sentiment and fundamentals
Resilient CEO Low Global Low U.S.
Confidence Inflation Unemployment

Mixed Market Backdrop

CVIX VIX U.S. Yield Curve

FX Volatility (3m vs. 10yr) MSCI World

-30% +71% -26bps 6% +6%

AYTD Peak vs. Trough 20 Peak Decline in Rebound in
in 2Q Inversion May June

v v N 4



Financial Overview

Financial Results

$in milons, v. v 2019 2ais

exceptpershamamounis  2Q19  4Q19 2Q18 YD YTD |

Investment Banking $ 1,863 3% 0% % 3,673 4%

Institutional Client Services 3,476 -4% -3% 7,081 =11%

Investing & Lending 2,530 38% 16% 4,367 1%

Investment Management 1,592 2%  -14% 3147  -13%

Met revenues § 9,461 7% -2% $ 18,268 =T%

Provision for credit losses 214 -4% 9% 438 58%

Qperating expenses 6,120 A% B 11,984 6%

Pre-tax earnings 3127 15% -5% 5,846 -13%

Provision for taxes 706 51% -1% 1,174 -10%

Met earnings 2421 8% -G8 4672 -13%

Net earnings to common § 2,198 1% 6% % 4380 -14%

Diluted EPS § 5.81 2% 3% § 11.52 “11%:

ROE' 114% —pp -1.7pp 11.1% -3.0pp

ROTE! 11.7% —pp -1.8pp 11.7% -3.2pp

Investing

2Q19 YTD Net Revenue Mix by Segment

Investment Investment
Management Banking
17% 20%

iFinancial

" [Underwriting
; 11%)

(Equity securities
13%)

& Lending ¥

24%

Institutional

Client Services
39%



Investment Banking

Financial Results

Vs,

VS, VS, 2019 2018

Sinmiicos 2019 1Q19 2Q18 YTD ¥TD
Financial Advisory & 776 -13% 3% % 1,663 20%
Equity underwriting 482 8% -1% 753 -16%
Debt underwriting 605 -7% -20% 1,257 -19%
Total Underwriting 1,087 18% -12% 2,010 -18%
Investment Banking $ 1,863 3% 0% % 3,673 =%

l&gl& man

)

Key Investment Banking Highlights

B Financial Advisory 2019 net revenues remained strong, but were
lower QoC; 2018 ¥TD net revenues significantly higher reflecting
strong M&A volumes and leading market share

B Underwriting 2019 net revenues higher QoQ), driven by IPO activity in
equity underwriting

B Overall backlog® decreased slightly QoQ, reflecting completion of
equity underwriting transactions, padially offset by higher debt
underwriting backlog and slightly higher advisory backlog

B Continue to focus on client coverage footprint expansion including
mid=-sized companies

Investment Banking Net Revenues ($ in millions)

$2,045 $2,044

H £1,810

£1,980

$1,863

$752

4018 1Q18 2019

= Debt underwriting

aqis
= Equity underwriting

1018
= Financial Advisory

2018

Year-to-date Worldwide League Table Rankings?
Announced M&A
Completed M&A
Equity & equity-related
Common stock offerings

High-yield debt

r - 2 .
L a Al



Institutional Client Services — FICC

Financial Results

VS,
VS, V5. 2019 218
$inmitons 2019 1019 2018 YTD YTD

FICC § 1,469 -20% -13% | $ 3,308 -12%

Equities 2,007 14% 6% 3,773 -10%

IS5 § 3476 4% -3% | $ 7,081 =11%

FICC Net Revenues ($ in millions)

$2,074

118 e 4018 1Q18 2019

Key FICC Highlights

B 2219 net revenues declined Qoll across FICC's major businesses,
The operating envircnment was characterized by generally low levels
of volatility and low client activity during the quarter

B 2019 net revenues decreased YoY, reflecting significantly lower net

revenues in interest rate products and currencies and lower nel
revenues in credit products, partially offset by higher net revenues in
commaodities and mortgages

B Remain focused on expanding our addressable market and

broadening client relationships while investing in automation amd
platforms to improve efficiency

$1,839
$1,679
$1,469
$1.307
I ] I
2018 '

2Q19 YTD FICC Net Revenue Mix?

Financing
=10%

Market
Intermediation
~80%



Institutional Client Services — Equities

Financial Results Key Equities Highlights

VS,
Vs, vs. 2019 2018 m 2™ highest quarterly performance in 4 years

£ in millons
£ a1 il ik eyl ran 1Y B 2019 net revenues increased QoQ reflecting higher activity and
FICC &% 1460 -20% -13% | § 3,308 -12% seasonally stronger nel revenues in securities senvicas

B 2019 net revenues increased Yo¥ primarly due to higher net

S S s ] L 13% 12% 1,454 -17% revenues in equities client execution, reflecting higher net revenues in
cash products and derivatives
Commissions and fees 7T 9% 2% 1,491 -6i%
B Continue to invest to deliver low-touch execution and better serve
Securities services 458 24% 5% 828 -5% systematic clients

Equities 2,007 14% 6% 3,773 -10%

ICS § 3476 4% -3% | § 7,081 -11%

N L 2Q19 YTD Equities Net Revenue Mix?
Equities Net Revenues ($ in millions)

$2,31

S s
L]
5763 674
51,062 o = Market
$691 $681 o Intermediation
B - . ; L ~60%

Q18 2018 318 40118 1Q19 2019

= Equities client execution = Commissions and fees = Securities sarvices 6



Investing & Lending — Equity Securities

Financial Results

Vs,
VS, V5. 2019 2018
Sinmilons 2019 1Q19 2018 | YTD ___ YTD _
Equity securities § 1,541 82% 20% % 2,388 2%
Debt securities and loans 989 —% 10% 1,979 1%
Investing & Lending $ 2,530 38% 16% $ 4,367 1%

Equity I&L Net Revenues ($ in millions)

$1,541
§1,281 278,
£1,069 L ATRAL
40% !
5847
1018 2018 3Q18 4018 1019 2019

s Corporate = Real Estate

P

Key Equity I&L Highlights

2019 net revenues were significantly higher QoQ, reflecting
significantly higher net gains from private investments

20119 included net gains of ~8500 million from investments that went
public during the quarter

Our global equity portfolio has a total camrying value of 522 billion

In addition, our consolidated investment entities® have a carrying value
of $16 billion, funded with liabilities of approximately $8 billion,
substantially all of which were nonrecourse

Equity I&L Asset Mix*7

Sinbmons 2Q19 Sinbions 20019
Corporate  $ 18 Public equity $ 3
Real estate 4 Private equity 19

Total % 22 Total § 22
Vintage Geographic

2012 or
Earlier
3




e

Investing & Lending — Debt Securities and Loans

Financial Results ve

5. V5, 2Q19 2018
Sinmilans 2019 1Q19 2018 YTD YTD

Equity securities  $ 1,541 82% 20% | $§ 2,388 2%

Debt securities and loans 989 — % 10% 1,979 1%

Investing & Lending § 2,530 38% 16% | § 4,367 1%

Debt I1&L Asset Mix*’

Key Debt I&L Highlights

B Record net interest income in 2019 of $872 million (~$3.5 billion
annual pace)

B Franchise adjacent loan growth continues to complament our currant
product offerings and expertise

B As of 2019, ~B2% of total loans were sacured
— Annualized net charge-off rate of 0.6% for 2019

3 b bilfiprs 2019 1Q19
Corporate loans  § 43 % 41
PWM loans 17 17
Real estate loans 17 18
Consumer loans 5 5
Other loans 3 3
Allowance for loan losses (1) (1)
Loans receivable 84 83
Loans, at fair value 14 13
Total loans 98 96
Debt securities 13 13
Other 9 5
Total % 120 % 114

Debt I&L Net Revenues ($ in millions)

$1,062

$990 $989

5872

$897 $924 5912

$835

1Q18 2018 318 4018 1219 2019

= Mat interest income = Othar nel revenues



Investment Management

Financial Results

g

Key Investment Management Highlights

2019 net revenues increased slightly QoQ, driven by management
and other fees; decrease YoY primarily due to significantly lower
incentive fees

ALIS* increased $61 billion in 2019 to & record $1.66 trillion
— Met market appreciation of $32 billion

— Long-term net inflows of $17 billion, including $13 billion from
acquisition of Rocaton Investment Advisors

— Liquidity products net inflows of $12 billion

Focus on broadening wealth management capabilities with the
acquisition of United Capital Financial Partners, Inc. in 3019

COwver the past five years, total cumulative organic long-term AUS net
inflows of ~5195 billion

V5.

VS. VS. 2019 2018
Sinmilons 2019 1019 2018 YTD YTD
Management and other fees  § 1,395 5% 4% | § 2,727 1%
Incantive fees 44  -24%  -BE% 102 -B1%
Transaction revenues 153 -T9%  =16% M8 -19%
Investment Management $ 1,592 2%  -14% | § 3,147 -13%
Assets Under Supervision®#

V5. w5,

Shbmons 2019 1019 2018 1019 2018
Longterm AUS % 1,273 § 1224 § 1,163 4%

Liguidity products asr 375 350 3% 1%
Total AUS 5 1660 F 1599 § 1513 4%  10%

Long-Term AUS Net Flows?*42 ($ in billions)

$13
58

118 2018

Qe

4018 118

219

2Q19 AUS Mix3+#

Asset Distribution
Class Channel Region Vehicle
Dl vesioments | 10% 10% iy

and olher

Eqm‘l
Licpuidity
products

Fined
IMCHT

Puitlic
Tunds

distributed

Separale




Expenses

Financial Results

VS, VS, 2019 2";!1-3

Sinmilons 2019 1019 201 ¥TD YTD
Compensation and benefits $ 3,317 2% 2% | § 6,576 -12%
SHERISERATG SIS a3 % %] 1886 4%
Market development 186 1% 2% 3To 1%
“mm”"mmf};: 200 1%  12% 576 13%
Depreciation and amartization 399 8% 19% T6T 21%
Occupancy 234 4%  19% 459  17%
Professional fees 302 1% 3% GO0 2%
Other expenses 569 18% -12% 1,051 -8%
Operating expenses $ 6,120 4% =% | % 11,984 -6%
Provision fortaxes $ 706 51% 1% | § 1,174 -10%
Efficiency Ratio®  64.7% -1.9pp 1.1pp 65.6% 1.0pp

Key Expense Highlights

H 2019 ¥YTD total operating expenses decreased YoY primarily
reflecting lower compensation and benefits expenses

— Expenses related to consolidated investments and technology
were higher. The increases were primarily included in depreciation
and amortization, communications and technology, and occupancy

aypenses

B YTD efficiency ratio® higher YoY, reflecting lower net revenues,
partially offset by a decrease in operating expenses

B 2019 YTD effective income tax rate of 20.1%, up from 17.2% for
1019, primarily due to a decrease in the impact of permanent tax
benefits in the first half of 2019 compared with 1019

— 2018 effective tax rate still expected to be ~22-23%

10



Capital

Financial Metrics3#

$ in billions 2019 1Q19
Common equity tier 1 (CET1) § 756 5 4.7
Standardized RWas  § 548 3 544
Standardized CET1 ratio 13.8% 13.7%
Basel |ll Advanced RWAs § 559 % 557
Baszel Il Advanced CET1 ratio 13.5% 13.4%
Supplementary leverage ratio 6.4% 6.4%
fn milions. xcapt per shane amounts 2019 1Q19
Basic shares? 3r2.z2 3rg.2
Book value per common share $ 21410 § 209.07
Tangible book value per commaon share'  $ 203.05 & 198.25

Key Capital Highlights
B QoQ increase in CET1 ratios is primarily driven by retained
eamings
B Returned $1.57 billion of capital during the quarter
— %1.25 billion of commeon share repurchases
— %319 million in common stock dividends
B The firm's CCAR 2019 capital plan®, includes:
=— Lip to 7.0 billion in common share repurchases?
— Up to $1.8 billion in total commen stock dividends, including an
increase in the firm's dividend from $0.85 to $1.25 per share in
319
B BVPS and TBVPS' both increased 10% YoY

11



Balance Sheet & Liquidity

Balance Sheet Allocation*”

Key Balance Sheet & Liquidity Highlights

B Increased total assets by $20 billion QoQ, reflecting client demand
for the firm’s balamce shesat

B Maintainad highly liquid balance sheet and robust liquidity melrics

— GCLA® averaged 3225 billion® for 2019

B Enhanced funding mix with consumer deposits of over $50 billion,

which more than doubled since 2018

B Expect benchmark maturities to significantly outpace benchmark

issuance in 2019

B Employed innovative funding structures to facilitate the transition

away from LIBOR

§ in billons 2019 1Q19
GCLA, segregated assels and other $ 283 § 279
Secured client financing 132 140
Institutional Client Services 344 338
Investing & Lending 142 135
Other assels 34 33
Total assets § 945 § 925

Balance Sheet Assets*

5 in bitkans 2019 1Q19
Cash and cash equivalents $ M 5 88
Collateralized agresments 276 280
Receivables 168 156
Financial instruments cwned an 363
Other assets 39 38
Total assets  § 945 5 925

Sources of Funding*

610

2017
s Shareholders' Equity = Unsecured LT Debt

s Secured Funding

§625

$158

2018

= Deposits

$631

501

2Q18

= Unsecured ST Debt

12



Cautionary Note on Forward-Looking Statements

This presentation contains “forward-looking statements”™ within the meaning of the safe harbor provisions of the U.S. Private Securities Litigation Reform
Act of 1995, Forward-looking statements are not historical facts, but instead represent only the firm's beliefs regarding fulure events, many of which, by
their nature, are inherently uncertain and outside of the firm's control, It is possible that the firm's actual results and financial condition may differ, possibly
materially, from the anticipated results and financial condition indicated in these statements. It is also possible that the firm's capital actions may differ,
possibly materially, from those permitted by the firms CCAR 2019 capital plan. For information about some of the risks and important factors that could
affect the firm's future results and financial condition and actual capital actions and the forward-looking statements below, see “Risk Factors™ in Part I, ltem
1A of the firm’s Annual Report on Form 10-K for the year ended December 31, 2018.

Information regarding the firm's assels under supervision, capital ratios, risk-weighted assets, supplementary leverage ratio, balance sheet data and global
core liquid assets (GCLA) consists of preliminary estimates. These estimates are forward-looking statements and are subject to change, possibly
materially, as the firm completes its financial statements.

Statements regarding (i) the firm's planned 2019 benchmark issuances, (i) the amount of GCLA the firm expects to hold, (i) the firm's expected 2019
effective income tax rate, (iv) estimated GDP growth, (v) the timing and profitability of business initiatives, (vi) the firm's stress capital buffer (SCB) and (vii)
the firm's investment banking transaction backleg are forward-looking statements. Statements regarding the firm's planned 2019 benchmark issuances
and the amount of GCLA the firm expects to hold are subject to the risk that actual issuances and GCLA levels may differ, possibly materially, due to
changes in market conditions, business opportunities or the firm's funding and projected liquidity needs. Statements about the firm's expected 2019
effective income tax rate are subject to the risk that the firm's 2019 effective income tax rate may differ from the anticipated rate indicated, possibly
materially, due to, among other things, changes in the firm's earnings mix or profitability, the enlities in which the firm generates profits and the
assumptions made in forecasting the fimm’s expected tax rate and potential future guidance from the U.S. IRS. Statements regarding estimated GDP
growth are subject to the risk that actual GDP growth may differ, possibly materially, due to, among other things, changes in general economic conditions.
Statements about the timing and benefits of business initiatives are based on the firm's current expectations regarding our ability to implement these
initiatives and may change, possibly matenally, from what is currently expected. Statements about the firm's SCB are based on the firm's current
interpretation, expectations and understanding of the proposed rule. The firm's actual SCB will depend on the final rule and the results of the supervisory
stress tests and the methodology used to calculate the fim's SCB may differ, possibly materially, from that used for purposes of these statements.
Statements about the firm's investment banking transaction backlog are subject to the risk that transactions may be modified or not completed at all and
associated nel revenues may not be realized or may be materially less than those currently expected. Important factors that could have such a result
include, for underwriting transactions, a decline or weakness in genaral economic conditions, outbreak of hostilities, volatility in the securities markets or
an adverse development with respect to the issuer of the securities and, for financial advisory transactions, a decline in the securities markets, an inability
to obtain adequate financing, an adverse development with respect to a party to the fransaction or a failure to obtain a required regulatory approval.

13



Footnotes

Annualized rehen on average common sharsholders' squity (ROE) & calculsted by dividing annualced nét samings apphcable io common sharsholders by average manthly common
shareholders’ equity. Tangble common sharsholders’ equity s calculated as botal shareholders” equity kess prefesred stock, goodwill and dentifiable inangibke assets. Annualized refurn on
average tangible commaon shareholdens” equity (ROTE) i calculaled by dividing annualized net samings applicable to common shanshoiders by average monthly tangible common shareholders’
equity. Tangible beok value per commen share [TEVPS) is ealeulated by dividing langible eommon shareheiders’ equity by basic shares. Ma believes (Ral targible cemmon

sharshoiders’ equity and TBVPS are meaningful because they are measures that the finm and investors: use 1o assess capilal adequacy and that ROTE is meaningful because @ measures the
perfornance of businesses consistently, whether they were acquired o developed infermally. Tangible comeon shareholders’ equity, ROTE and TEVPS are non-GAAP measures and may not

be comparatde to simiar non-GAAP measures used by ofher companies.
T table below presents the firm's average and ending equity, as well a8 a rsconcliation of average and ending comman shareholdens” equity o tangible common shareholdens” equity:
AVERAGE FOR THE AS OF

THREE MONT EMDED SIX MONTHS ENDED
JUNE 30 k JUME 30 13 JUME 30, 2013 MARCH 31, 2013

Total shareholders' aquity -] 890,271 3 1 3 20,802 3 20,273
Prefemed stock {11,203) (11,203) (11.203) (11,203)
Comsmon shareholders” equity 78,068 78,700 78,689 78,070
Goodwil and identifiable intangible assels (4,118} {4,108) (4. 114) {4,092)
Tangible common sharshokdars’ equity 5 74,050 5 74,581 5 75,575 5 74978

Dealogic - January 1, 2019 thieugh June 30, 2019,

For information about the following lems, see the referenced sections in Part |, Mem 2 “Management's Discussion and Analysis of Financial Condition and Results of Operaticns” in the firm's
Ciuaiterty Repor on Form 1000 Tof the period ended March 31, J019: (i) investment banking transaction backiog = see “Results of Operations = Irvestment Banking” (i) inancing net revenues in
FICC and Equities - see “Results of Operations = Institutional Chent Services” (iil) assets under supendsion - see Results of Operations = knvesiment Management”™ (iv) efficdency ratio - see
“Resulls of Operations = Operating Expenses” (v) basic shares - ses “Batance Sheet and Funding Sources - Balance Sheet Analysis and Metics” () shane repurchase program = see “Edquity
Capital Management and Regulatory Capital = Equity Capital Management™ and (vii) global cone liquid assets - see "Risk Management - Liquidity Risk Managemeént.”

For information about the following Rems, see the referenced Sections in Part 1, Hem 1 “Financial Stabements” in the finm's Quarterdy Report on Form 10-0 for th pericd ended March 31, 2008 (i)
risk-based capital ratios and supplementary leverage rtio - see Note 20 *Regulation and Capital Adequacy” and (i) geographic ned revenues - see Nole 25 “Business Segments.”

Represents a preliminary astimabe for the second quarter of 2015 and may be revised in the: fim's Quariedy Report on Form 10-0 for the perod ended June 30, 2016,

The Federal Reserve Board did not cbject 1o the firm's CCAR 2019 capital plan, which includes up 1o 58.5 billion of capital return beginning in the third quarter of 2015 and ending in the: second
quarier of 2020,

Includes consoldabed investmend entities reporied in “Cither assets” in the consolidated stalements of financial condition, substantially all of which related 1o entities engaged in real estabe
investmant acthvities, These assets ane generally accounted for a1 historical cost less depreciation

14
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Footnotes

7. In addition b0 preparing the firm's consolidated statements of fnancial condition in sccordance with LS. GAAP, the frm prepares a balance sheet thal generally allocales assets 1o the firm's
businesses, which is a non-GAAP presentation and may not be comparable to similar non-GAAP presentations used by other companies, The firm believes that presenting the firm's assets on
this basis is meaningful because it is consistent with the way management views and manages rishs associaled with the fim's assets and better enablés imvestons bo assess the liquidity of the
firm's aissets, For further information about the Brm's balanog shegt allocation, e Balance Sheet and Funding Sources — Balance Sheel Allpcasion™ in Part |, Item 2 “WManagement's Discussion
and Analysis of Financial Condition and Results of Operations” in the firm's Quarterly Repan cn Fommn 1040 for the period ended March 31, 2018,

The table below presents the reconciliations of the balance sheet allocation o the firm’s businesses 1o the firm's U.S. GAAP balance sheel

Secured

Takal

| A5 of June 30, 2019

Cash and cagh equivalénts 5 21 3 - 5 - ] - 5 - ] al
Collateralized agreements 120 i3 60 - - 278
Riecaivables - kS 1] g3 - 168
Financial instruments daned Ir - 245 48 - 3
Ogher assets 5 = - - a4 39
Tatal assots 5 FiE] 5 132 5 44 5 142 5 M 5 945
| As of March 31, 2019

Cash and cash equivalents 5 B8 S - 5 = £ - 5 - £ &g
Collateralized sgreements 113 12 55 - - 80
Fecavables - 28 a1 BT - 156
Financial insiruments cwned T3 - 242 48 - 3
Othisr As5eTs E o e = 33 38
Total sssots : FIEI L =S =S =3 325 |

2019 incdudas 513 billion of nflows in long-lerm assels under supendsion (primanily in equity and faosd income As5618) in connection with the scguisition of Rocaton Irmeshment Athison.
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